Hepalink
lllimhiESES sV ERRABIR2A2G

Shenzhen Hepalink Pharmaceutical Group Co., Ltd.

(A joint stock company incorporated in the People’s Republic of China with limited liability)
(RPEARLMBEZMRLNRBERDR)

Stock Code BR#HMX5% : 9989

Interim Report SPER#R &

2025




Contents

H &%

Corporate Information

REER

Financial Highlights
s E

Management Discussion and Analysis
EIEENREDHT

Corporate Governance and Other Information Disclosed
PEELREMIZEE R

Interim Condensed Consolidated Statements of Profit or Loss

hHRASRABRER

Interim Condensed Consolidated Statements of Comprehensive Income
FRHEIMRGZ S 2 E K E K

Interim Condensed Consolidated Statements of Financial Position

RS A MBSO R

Interim Condensed Consolidated Statements of Changes in Equity

THSRARARREPR

Interim Condensed Consolidated Statements of Cash Flows
FHISBS A RS RER

Notes to Interim Condensed Consolidated Financial Information

IR A M IS BRI R

22

36

37

38

40

42

46



Corporate Information
NCIR- g

Board of Directors

Executive Directors
Mr. Li Li (Chairman)

Ms. Li Tan (Deputy General Manager)
Mr. Shan Yu (General Manager)
Mr. Zhang Ping

Independent Non-executive Directors
Dr. Lu Chuan

Mr. Huang Peng
Mr. Yi Ming

Joint Company Secretaries

Mr. Qian Fengqi
Ms. Chan Sze Ting (FCG, HKFCG)

Authorized Representatives

Mr. Qian Fengqi
Ms. Chan Sze Ting

Supervisors

Mr. Zheng Zehui (Chairman)
Ms. Tang Haijun
Ms. Su Jilan (Employee Supervisor)

Strategy Committee

Mr. Li Li (Chairman)
Ms. Li Tan
Dr. Lu Chuan

Remuneration and Evaluation Committee

Mr. Yi Ming (Chairman)
Mr. Li Li
Mr. Huang Peng

Audit Committee
Mr. Huang Peng (Chairman)
Dr. Lu Chuan

Mr. Yi Ming

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7

EExg
BITES
FREL(EFR)
FI8 2+ (BB
P ()
FT A

BYFHTES
28+
Eixs
Sk

BENAMWE
BB
M B 4 £(FCG, HKFCG)

REAR
WA S L
EET S

=
BRI S A (/)
Eisg Lt
HEWLL(BIEF)

BHEES
T8 (TR
FiEL+
Y e

FHEEREES
S8 (L)
F@5E
ERss

BINEES
EW L (TR
YIS
S5



Nomination Committee
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Mr. Li Li (ceased as a member on March 31, 2025)
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Compliance Advisor

Somerley Capital Limited
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Hong Kong Legal Advisor

Allen Overy Shearman Sterling
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Financial Highlights
MBRE

For the six months ended June 30,

B Z6A30HLLKEA

2025 2024 % Changes
20254 20244 HFE%

RMB’000 RMB’000

ARBT T ARBFT

(unaudited) (unaudited)

(REEET) (REEEE)
Revenue A 2,791,387 2,828,657 -1.3%
Gross profit ESl 809,246 999,274 -19.0%
Gross profit margin (%) FE R R (%) 29.0% 35.3% NA i@ A

Profit attributable to equity holders BRAREAEE ZEEGEF

421,851 663,684 -36.4%

of the parent
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Management Discussion and Analysis
BIEE A am o AT

Overview

Founded in Shenzhen in 1998, Shenzhen Hepalink Pharmaceutical Group Co., Ltd.
(the “Company” or “Hepalink”, together with its subsidiaries, the “Group”, “we",
“our” or “us”) is a leading multinational pharmaceutical company with A+H dual
financing platform. Our main business includes the investment, development and
commercialization of the heparin industry chain, bio-macromolecule Contract
Development and Manufacturing Organization (“CDMO") and innovative drugs. The
Group's three business segments are synergistic and driven by unmet clinical needs;
committing to providing high quality, safe and effective drugs and services for global
patients to protect their health.

The Group's businesses cover the manufacture and sales of pharmaceutical
products, development of CDMO services and innovative drugs. Our sales of
pharmaceutical products consist of (i) finished dose pharmaceutical products, which
mainly include enoxaparin sodium injection; (ii) active pharmaceutical ingredient
("API") products, which mainly include heparin sodium APl and enoxaparin sodium
API; and (iii) other products, which mainly include pancreatin API. In the field of
heparin industry chain, Hepalink is one of the leaders in the industry and market.
The finished dose enoxaparin sodium pharmaceutical products of the Group are
currently sold in more than 40 countries worldwide. Since the approval of finished
dose enoxaparin sodium pharmaceutical product by European Medicines Agency
("EMA") through the Centralized Procedure (CP) in 2016, relying on excellent
product quality and stable efficacy, the Group leads among domestic companies in
the industry; and as the finished dose enoxaparin sodium pharmaceutical product
obtained the consistency evaluation on generic drug quality and efficacy from
National Medical Products Administration of China in October 2020, the Group is
the first evaluation-passed supplier of finished dose enoxaparin sodium
pharmaceutical products.

We operate a CDOMO business providing research and development (“"R&D"),
manufacturing, quality management and program management services, through
our wholly-owned subsidiaries Cytovance Biologics, Inc. (“Cytovance”), which
specializes in the development and manufacture of recombinant pharmaceutical
products and critical non-viral vectors and intermediates for gene therapy, and SPL
Acquisition Corp. (“SPL"), which provides services in the development and
manufacture of naturally derived pharmaceutical products.

The Group has obtained exclusive development and commercial rights in the
People’s Republic of China (the “PRC") for certain clinical stage innovative drug
candidates which are being developed for the treatment of diseases with an
immune system axis. We are also developing a self-discovered proprietary drug
candidate which is currently at clinical stage.
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Management Discussion and Analysis

Industry Review

The global economic and trade landscape during the first half of 2025 has been
complex and volatile, continuously impacted by trade conflicts, policy uncertainties,
and geopolitical risks, leading to broad-based slowdown in global economic
growth, with the United Nations reporting an estimated Gross Domestic Product
growth rate of 2.4% only for 2025, marking a notable decline from 2.9% in 2024.
Escalating trade and tariff barriers have intensified supply chain tensions, leading to
higher production costs and affecting export demand, business confidence, the
stability of the manufacturing industry and currency across nations. Meanwhile, the
International Monetary Fund (IMF) cited the ongoing downside risks from potential
higher tariffs, rising uncertainty and geopolitical tension as causes of global trade
growth plummeting sharply from 3.3% in 2024 to 1.6%. In June 2025, the World
Bank further lowered its global growth projection for 2025 from 2.7% to 2.3%,
marking the lowest level since the 2008 financial crisis, with nearly 70% of
economies facing downgraded growth expectations. During the six-month period
ended June 30, 2025 (“Reporting Period”), trade policy uncertainty emerged as a
critical challenge. The United States implemented a series of high tariffs in early
2025, elevating the effective tariff rate to its highest level since the 1930s. These
measures not only increased the prices of imported goods but also triggered a
global supply chain restructuring, compelling companies to adjust their overseas
sales deployment and strategies. Major economies, including China and the
European Union, responded with retaliatory measures, further exacerbating trade
tensions, while emerging markets, particularly export-dependent Asian countries,
bore the significant brunt of the impact. Geopolitical risks compounded economic
uncertainties during the Reporting Period. Ongoing conflicts in Ukraine and the
Middle East, along with changes in U.S. policy, disrupted global supply chains and
the economic environment. The European Union faced inflationary pressures due to
volatile energy prices, while Asian nations, despite demonstrating relative resilience,
had to contend with weakening external demand and challenges posed by supply
chain reconfiguration. Overall, the global economic and trade environment in the
first half of 2025 was fraught with uncertainty.
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Management Discussion and Analysis
BIEE A am o AT

During the Reporting Period, the Group proactively addressed various market
challenges, steadfastly executed its overall business strategy, and remained focused
on its goals of innovative capacity and globalization. Centered on digital
operations, the Group drove high-quality development for both the Company and
its businesses through quality leadership and digital-intelligent transformation. At
the operational level, the Group actively promoted refined management, committed
to building a flat and efficient organization system, fully elevated organizational
effectiveness, and steadily improved the Company’s operational efficiency and core
profitability. During the Reporting Period, significant progress was made at the
Group's Pingshan production base in three areas, being quality certification, smart
manufacturing, and capacity expansion. During the Reporting Period, the Pingshan
production base successfully obtained European Good Manufacturing Practice
(GMP) certification and EMA production approval, demonstrating that its quality
management system fully complies with European standards. This milestone
confirms that the enoxaparin sodium injections produced at the Pingshan Park are
now qualified for commercialization in the European Economic Area (EEA);
meanwhile, the 5G digital intelligence factory at the Pingshan production base
enhanced operational efficiency and risk control level through integrated quality
systems and interconnected processes; notably, the newly launched pre-filled
formulation production line at the Pingshan production base increased annual
capacity by 330 million units, synergizing with Shenzhen Techdow Pharmaceutical
Co., Ltd's existing production lines to establish a robust supply capability of 550
million enoxaparin sodium finished doses annually. These breakthroughs have
solidified the Group’s competitive edge in the global anticoagulant drug market
and laid a strong foundation for continued market share expansion. The Group's
enoxaparin sodium finished dose sales grew by over 30% year-on-year during the
Reporting Period. Through global expansion and local coordination, the Group
continued to strengthen its core competitiveness and further solidified its finished
dose pharmaceutical products business. In terms of market expansion, the Group
leveraged Europe as a strategic hub while deepening channel development in China
and the U.S., actively exploring emerging markets to build a more comprehensive
global sales network. Through differentiated market strategies and self-operated
sales operations management, the Group achieved sales growth across markets,
driving global revenue higher. In terms of internal management, the Group adheres
to financial prudence, achieving continuous improvement in financial management
level through refined debt management and dynamic cash flow optimization. This
enables the Group to maintain robust cash reserves and ample liquidity even in
complex operating environments. In response to global market volatility, we will
continue to strengthen forward-looking capital planning and systematic risk
management, ensuring a stable financial structure through precise capital allocation
and efficiency optimization, thereby providing strong support for the Group’s
sustainable development.

During the Reporting Period, the Group achieved total operating revenue of
approximately RMB2,791.4 million (the same period of last year: RMB2,828.7
million), representing a year-on-year decrease of approximately 1.3%. Gross profit
was approximately RMB809.2 million (the same period of last year: RMB999.3
million), with a gross profit margin of approximately 29.0% (the same period of
last year: 35.3%). During the Reporting Period, the Group recorded a net profit
attributable to the equity holders of the parent company of approximately
RMB421.9 million (the same period of last year: RMB663.7 million). The
year-on-year decrease in net profit was primarily due to the positive impact of a
significant one-off investment gain recorded in the same period of 2024, which
had a significant impact on the year-on-year change in profit for the Reporting
Period.
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Management Discussion and Analysis

Sales

The Group mainly operates three main business segments, including (i) heparin
industrial chain business; (ii) CDMO business; and (iii) innovative drugs and
innovative business.

Heparin Industrial Chain Business

During the Reporting Period, the Group’s heparin industrial chain business achieved
sales revenue of approximately RMB2,229.7 million (the same period of last year:
RMB2,245.3 million), representing a year-on-year decrease of approximately 0.7%.

During the Reporting Period, finished dose pharmaceutical products sales volume
achieved a significant growth of over 30%, with sales revenue reaching
approximately RMB1,767.9 million (the same period of last year: RMB1,453.5
million), representing a year-on-year increase of approximately 21.6%, accounting
for approximately 63.3% of the Group’s total revenue. Gross profit was
approximately RMB492.1 million (the same period of last year: RMB494.8 million),
with a gross profit margin of approximately 27.8% (the same period of last year:
34.0%). During the Reporting Period, market environments across various global
regions showed significant differences, with intensified market competition in
certain areas. Based on strategic considerations to strengthen the market
competitiveness of formulation products and promote business expansion, the
Group conducted a prudent assessment and implemented structural adjustments to
sales prices in specific regional markets. Additionally, changes in U.S. market tariff
policies impacted business operations. These factors led to fluctuations in the gross
profit margin of enoxaparin sodium formulations business during the Reporting

Period.

During the Reporting Period, the European market was the primary sales region for
the Group's enoxaparin sodium formulations, achieving significant sales volume
growth and steadily maintaining a top-two market share. In terms of sales
strategies, the Group continued to deepen penetration in existing markets by
strengthening strategic partnerships with core customers, conducting in-depth
analyses of national healthcare policies and market trends, and optimizing bidding
strategies, which further improved the order’s bid success rate; at the same time,
we actively expanded coverage in new markets by developing more precise sales
strategies for untapped markets, successfully securing tender orders in new
markets. In terms of brand building, the Group actively participated in major
European pharmaceutical exhibitions and industry summits, comprehensively
showcasing the clinical advantages and quality management system of its products,
thereby continuously enhancing brand influence. In addition, the Group focused on
improving localized operational capabilities by strengthening its self-operated
marketing team in Europe and establishing market monitoring and rapid response
mechanisms, continuously enhancing its ability to adapt to changes in

pharmaceutical policies and market dynamics.
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Management Discussion and Analysis

BEEEN WA

During the Reporting Period, the Group achieved sales growth despite facing
numerous challenges in the U.S. market, primarily attributable to the
implementation of the dual-track operating model of “self-operated +
agency-driven”. In response to the operational impacts caused by U.S. tariff
policies, we flexibly adjusted our operational strategies to effectively mitigate the
adverse effects of these policies while achieving sustainable sales growth in the
U.S. market. Among all, our self-operated sales team demonstrated exceptional
execution capabilities, actively improving the sales network, filling market gaps,
and continuously increasing product sales. Currently, we have established in-depth
collaborations with several leading healthcare groups, laying a solid business
foundation. Meanwhile, we continued to advance the commercialization of
Fosaprepitant dimeglumine and Gabapentin capsules. By integrating self-operated
channel resources and leveraging synergistic advantages, we are fostering new

points of growth.

In the China market, the Group implemented a diversified marketing strategy,
further driving sales growth during the Reporting Period. By participating in the
AEAFRRET S), the
Group continued to expand its sales scale and market share in China. Meanwhile,

National Centralized Drug Procurement Platform (B 2% % %

for non-centralized procurement markets, we developed targeted marketing
strategies based on regional medication needs and market characteristics,
aggressively expanding into underserved markets with growth potential. This
approach not only unlocked new revenue streams and steadily increased terminal
penetration, but also strengthened the Group’s position in China’s enoxaparin
sodium formulation market, further enhancing the Group’s overall competitiveness
in the Chinese pharmaceutical industry.

During the Reporting Period, the Group achieved steady growth in its presence
across non-European and non-American overseas markets. In established markets,
the Group further consolidated its market share by enhancing operational
efficiency, refining management practices and deepening channel engagement.
Meanwhile, we intensified efforts to expand into new markets, successfully
securing market access approvals in South Africa and Argentina during the
Reporting Period. By strengthening collaboration with local commercial partners in
non-European and non-American overseas markets, we developed more efficient
and precise marketing strategies, effectively driving sales growth while boosting
the Group’s influence in regional markets. These efforts have laid a favourable
condition for future expansion in non-European and non-American overseas

markets.
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Management Discussion and Analysis

During the Reporting Period, the Group’s APl business faced significant market
challenges, generating sales revenue of approximately RMB444.5 million (the same
period of last year: RMB747.6 million), representing an approximately 40.5%
year-on-year decline, with a gross profit margin of approximately 23.0% (the same
period of last year: 41.7%). The operational challenges in the Group’s API business
were primarily driven by persistently low export prices for heparin APls and
intensifying industry competition, which continued to exert downward pressure on
pricing. In response to these market dynamics, the Group remains committed to its
strategy of transitioning towards high-end formulation products, continues to
strategically position its APl business as a support for the formulation business,
while moderately adjusting its proportion within overall operations. We remain
committed to product quality as our core priority, continuously optimizing
production processes to enhance cost competitiveness. Meanwhile, we are
maintaining a rational pricing system to strengthen the Group’s competitive

position in the API sector and prepare for a potential market recovery.

CDMO Business

During the Reporting Period, the Group’s CDMO business generated revenue of
approximately RMB523.2 million (the same period of last year: RMB560.4 million).
Business quality improved significantly, with gross profit margin rising to 36.5%
(the same period of last year: 31.2%), demonstrating improvement as compared to
the same period of last year, and showing the effectiveness of our cost control and
operational optimization initiatives. In terms of client expansion, we deepened
strategic partnerships with existing core clients to ensure stable business growth,
while actively cultivating new customer groups through enhanced marketing
efforts, successfully broadening our business coverage. On the operational
management front, we implemented an innovative project management system,
streamlining processes and boosting execution efficiency to significantly improve
client satisfaction and loyalty. To strengthen core competitiveness, we proactively
pursued internal resource integration, building a more diversified commercial
capabilities framework. Leveraging the synergistic operations of two key platforms
of the Group, Cytovance Biologics, Inc. (Cytovance) and SPL Acquisition Corp. (SPL),
we optimized resource and capacity allocation. This not only enhanced overall
operational efficiency but also delivered superior service experiences to clients,
injecting new growth momentum into the CDMO business.
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BIEE A am o AT

Innovative Drugs and Innovation Business

The Group signed a distribution agreement with Zhejiang Yongtai Pharmaceutical
Co., Ltd. (T kK EEZEFR A F]). According to the agreement, the Group will be
responsible for the commercialization of Gabapentin capsules in the United States

market.

At the same time, the Group's self-operated team in the United States continued to
advance the commercialization of Fosaprepitant dimeglumine, a product under
Chia Tai Tianging Pharmaceutical Group Co. Ltd., in the United States market,
including marketing, promotion, sales, and distribution of the product.

The continuously expanding new business varieties fully reflect the Group’s
commitment to international operations and support for Chinese pharmaceutical
companies’ strategies to enter the European and American markets. The Group has
established complete self-operated teams in five countries in Europe, namely the
United Kingdom, Italy, Spain, Germany, and Poland, as well as in the United States,
with well-developed sales networks and channels. The Group is actively analyzing
drugs with significant potential and synergistic value to seek new business growth
and partnerships.

H1710
H1710 is an innovative candidate drug independently developed by the Group. In

February 2025, the Group received the Notice of Approval for Clinical Trial ( {Z%)
PR R Bt R AN E) ) issued by the National Medical Products Administration
(NMPA) and the clinical trial of H1710 injection was approved. The enrollment of
the first subject and the first dosing in the phase | clinical trial of the H1710
Injection was completed in July 2025.

H1710 is a novel compound that targets heparanase, a heparin-degrading enzyme.
It has a suitable chain length and a unique flexible structure, and competitively
binds to heparanase with heparan sulfate proteoglycans or heparin, making it a
highly efficient and selective heparanase inhibitor. Heparanase is overexpressed in
various tumors and is associated with tumor growth and metastasis. Studies have
shown that targeting heparanase is a new anticancer strategy of cancer treatment.
The Group’s preclinical research has demonstrated that H1710 exhibits anti-tumor
pharmacological activity by inhibiting the activity and expression of heparanase.
H1710 has shown significant anti-tumor effects in various tumor animal models.
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Management Discussion and Analysis

Oregovomab
Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy

drug candidate being developed by an associate of the Company, OncoQuest Inc. It
has completed a Phase Il clinical trial as a standard treatment combined with
chemotherapy in patients with advanced primary ovarian cancer. The Group has
exclusive development and commercial rights for Oregovomab in the Greater China
region. An interim analysis of Oregovomab Phase IIl clinical trial suggested that the
study did not meet its intended objectives and a patient follow-up on survival
statistics is being conducted as recommended by the Data and Safety Monitoring
Board (DSMB). The Group will actively explore options to advance the development
of new drugs for Oregovomab. One of the Group’s non-wholly-owned subsidiary,
Shenzhen OncoVent Biomedical Technology Co., Ltd., has also entered into a
licensing agreement for Oregovomab with Orient EuroPharma Co., Ltd. (a
biotechnology company). The Group will continue to explore cooperation
opportunities, accelerate the strategic layout of innovative drugs and build up
diversified commercialization capabilities.

AR-301 (Salvecin)
AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets

S. aureus alpha-toxin. It is being developed by a non-controlling company of the
Company, Aridis Pharmaceuticals, Inc. (“Aridis”). The Group has exclusive
development and commercial rights in the Greater China region. AR-301 was
granted Fast Track Designation by the United States Food and Drug Administration
(the "FDA") and Orphan Drug Designation by the EMA. The Global Phase Il Study
of Tosatoxumab (AR-301) in Combination with Antibiotics (SOC) for the Treatment
of Staphylococcus aureus Ventilator-associated Pneumonia did not reach the
primary study endpoint. However, the study data revealed that Tosatoxumab
significantly improves outcomes for patients over age 65 with ventilator-associated
pneumonia, and also demonstrates efficacy against Methicillin-resistant
Staphylococcus aureus (MRSA) infections. Based on this finding, Aridis has
discussed with and obtained guidance from the FDA and the EMA on the design of
a second Phase Ill study for the treatment of hospitalized patients who are
diagnosed with pneumonia caused by Staphylococcus aureus and require
mechanical ventilation by combining it with standard-of-care antibiotics.

RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity
for the second bromodomain. It is the first small molecule drugs being developed
by an associate of the Company, Resverlogix Corp.. The Group has exclusive
development and commercial rights in the Greater China region. RVX-208 has
completed phase Il clinical trial (BETonMACE) in combination with standard-of-care
antibiotics to reduce the incidence of major adverse cardiovascular events among
high-risk cardiovascular disease patients with type Il diabetes mellitus, recent acute
coronary syndrome, and low levels of high-density lipoprotein (HDL). RVX-208 was
granted Breakthrough Therapy Designation by the FDA in February 2020 and the
clinical plan for pivotal phase Il was approved by the FDA in June 2020.
Apabetalone, the first drug in its class to receive the FDA Breakthrough Therapy
approval for a major cardiovascular indication, will further advance its drug
development progress, including planned clinical trials and the implementation of
an accelerated development strategy.
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BEEEN WA

Outlook

Amid a complex and ever-changing global economic landscape compounded by
uncertainties in trade protectionist policies, increasingly fierce competition in the
business environment, and short-term pricing pressures across the heparin supply
chain, the Group faces multiple operational challenges. In response to the
prevailing conditions, the Group will maintain a prudent approach while steadfastly
pursuing our commitment to high-quality product development. By optimizing our
business structure and enhancing operational efficiency, we will implement stable
management strategies to navigate market volatility, continuously strengthen our
core competitiveness, and lay a solid foundation for future growth.

To address the existing market challenges, the Group will leverage the digitalized
production system at our Pingshan production base as a core competitive
advantage, supported by our robust annual production capacity of 550 million
doses of enoxaparin sodium formulations. This will enable us to further advance
our internationalization strategy, accelerate the development of our global sales
network, and actively explore Contract Sales Organization (CSO) and Contract
Manufacturing Organization (CMO) opportunities to fully capitalize on our
industrial production capacity and global commercialization strengths.
Concurrently, we will continue to enhance our brand influence and increase market
penetration to consolidate the Group’s position in the global heparin industry. At
the same time, the Group will proactively respond to changes in tariff policies,
regularly assess market challenges and opportunities, and flexibly adjust our market
strategies to mitigate adverse impacts while meeting diverse regional market
demands. Building on these efforts, the Group will further optimize the operational
strategies, reduce operating costs, and improve overall profitability to ensure strong
safeguards for our future growth.

The Group’s formulation business will continue to focus on Europe as its core
market while strengthening competitive advantages. By integrating resources from
our global sales network, in-house sales teams, and partners, we will steadily and
systematically enhance market penetration and brand influence. Concurrently, we
will actively expand in the U.S., China, and other non-European and non-American
overseas markets by establishing deep collaborations with leading local
pharmaceutical companies to accelerate commercial execution. In response to the
evolving international trading environment, we are closely monitoring tariff policy
changes and will respond swiftly with strategic adjustments to mitigate challenges
and impacts from tariff and price fluctuations. Building on the established
benchmark position in European markets, the Group will promote synergistic global
market development to further strengthen our worldwide position in heparin

formulations.
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Management Discussion and Analysis

For our API business, the Group will maintain a prudent and steady operating
strategy. We observe that current APl market supply remains ample, with product
prices at cyclical lows and customers maintaining cautious procurement approaches.
Given this market environment, the Group will continuously monitor signals of
recovering end-user demand and raw material inventory changes while adjusting
strategies to enhance operational resilience. Meanwhile, we are actively expanding
our new customer base and building diversified sales channels. Maintaining sharp
market insights, we will promptly adjust business strategies to strengthen the
overall competitiveness of our APl business, ensuring full preparedness to capitalize
on industry recovery opportunities.

The Group’s dual platforms, Cytovance and SPL, will continue to support the
development of the CDMO business. The Group will optimize capacity allocation
and coordinate project timelines to better fulfill customer demands and drive scale
expansion of the CDMO business. The Group will further enhance market
development and customer relationship management, boosting penetration in
CDMO business and accurately identifying needs of both current and potential
customers. Additionally, the Group will improve production and managerial
efficiency, strengthen project management workflows, and elevate operational
effectiveness, ensuring long-term development of the CDMO business. The Group
will continue to promote technological advancements, strengthen R&D investment,
enhance CDMO technical capabilities, and provide customers with high value-added

services.

Confronting an increasingly competitive market environment, the Group will
comprehensively advance management upgrades by continuously optimizing
organizational structure design and building a flattened, high-efficiency
management system to significantly enhance overall operational effectiveness. We
will further refine process management and establish rapid decision-making
channels, ensuring business units can promptly respond to market dynamics.
Through implementing a precision management model, we will digitally allocate
human, financial, and production resources to maximize resource utilization
efficiency. Through these management innovation initiatives, we will continuously
enhance our core competitive edge and drive profitability growth. The Group
remains confident that through the united efforts and innovative spirit of our entire
workforce, we will achieve superior-quality growth and deliver consistent,
sustainable value to our shareholders.
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Management Discussion

BEEEN WA

Financial Review

Revenue

and Analysis

Bt %5 o) R
ON

For the six months ended June 30,

BZ6A30ALAMEA Year-on-year
2025 2025 2024 2024 increase/
sales amount % of revenue sales amount % of revenue decrease (%)
20254 20255 2024 2024%F A bt 382 R
HEH 5 EE(%) HERE 1t (%) (%)
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (unaudited)
(RBES) (RICEE)
Sale of goods HEEM 2,229,683 79.9% 2,245,298 79.4% -0.70%
Finished dose pharmaceutical Y BT
products 1,767,907 63.3% 1,453,516 51.4% 21.6%
API API 444,504 15.9% 747,599 26.4% -40.5%
Others™ Hmo 17,272 0.7% 44,183 1.6% -60.9%
CDMO services CDMOAR 7% 523,229 18.7% 560,378 19.8% -6.6%
Others® Hp@ 38,475 1.4% 22,981 0.8% 67.4%
Total A&t 2,791,387 100% 2,828,657 100% -1.3%
Notes: B 5 -
(1 Other products mainly include Pancreatin API. (1) HfhE k2 0 IEBEEBAP
(2) Other businesses mainly include manufacture and marketing services, processing services, (2) HithEBEEREEEHEERS  MIRSG - &K

technical support services and other services.

Revenue from manufacturing and sales of goods decreased by RMB15.6 million to
RMB2,229.7 million, accounting for 79.9% of the total revenue during the
Reporting Period, as compared with RMB2,245.3 million, accounting for 79.4% of
the Group's revenue in the corresponding period in 2024. During the Reporting
Period, the Company’s product sales remained generally stable, with revenue
largely flat year-on-year. By business segment, the finished dose pharmaceutical
products business performed strongly, with sales revenue increased by 21.6%
year-on-year, driven primarily by higher sales volume; while the API business saw a
decline in revenue, mainly due to lower selling prices.

Cost of sales
For the six months ended June 30, 2025, cost of sales increased by RMB152.7

million to RMB1,982.1 million (the same period of last year: RMB1,829.4 million).
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Management Discussion and Analysis

EREN R R

Gross profit EF
For the six months ended June 30,
BZ6H30B1L<EA

2025 2024

2025 gross profit 2024 gross profit

gross profit margin gross profit margin

20254 20254 20244 20244

E R ER=E EF EF =

RMB’000 (%) RMB’'000 (%)
ARET T ARBFT
(unaudited) (unaudited)
(REES) (REEFEST)

Sale of goods HEE @ 592,673 26.6% 815,707 36.3%
Finished dose pharmaceutical products ) 2| 492,136 27.8% 494,768 34.0%
API API 102,388 23.0% 311,793 41.7%
Others® H At (1,851) -10.7% 9,146 20.7%

CDMO services CDMOMR 190,773 36.5% 174,563 31.2%

Others®@ HEao 25,800 67.1% 9,004 39.2%

Total &&F 809,246 29.0% 999,274 35.3%

Notes: B 5% -

(1) Other products mainly include Pancreatin API. (1) HihEmE B B IEREAP -

(2) Other businesses mainly include manufacture and marketing services, processing services, (2) HEMWEKTIERFBEEEHERS  MIRS - &

technical support services and other services.

For the six months ended June 30, 2025, gross profit decreased by RMB190.1
million to RMB809.2 million (the same period of last year: RMB999.3 million).
During the Reporting Period, gross profit margin was 29.0% (the same period of
last year: 35.3%), decreased by 6.3 percentage points year-on-year. Specifically,
the gross profit margin for the finished dose pharmaceutical products business
declined by 6.2 percentage points year-on-year, primarily due to lower product
selling unit prices, while the API business saw a year-on-year drop of 18.7
percentage points in gross profit margin, mainly driven by downward market
pricing trends.
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BEEEN WA

Finance Costs

The Group’s finance costs consist of interest on bank borrowings and corporate
bonds and finance costs. For the six months ended June 30, 2025, finance costs
decreased by RMB42.3 million to RMB42.2 million (the same period of last year:
RMB84.5 million), representing a decrease of 50.1%. The decrease in finance costs
was mainly attributable to a decrease in interest on bank borrowings as compared
to the same period in 2024.

Taxation

For the six months ended June 30, 2025, income tax expense was RMB62.5 million
(the same period of last year: RMB104.8 million), representing a decrease of
approximately 40.4%.

Impairment Losses on Property, Plant and
Equipment

During the Reporting Period, the Group recognised an impairment loss of RMB7.0
million on property, plant and equipment (the same period of last year: nil). The
Group conducted an impairment assessment of its idle fixed assets. The estimated
recoverable amounts indicated that the recoverable amounts of the assets were
lower than their carrying amounts, and the carrying amounts of the assets will be

written down to their recoverable amounts.

Profit Attributable to Equity Holders of the
Company

For the six months ended June 30, 2025, profit attributable to equity holders of the
Company was RMB421.9 million (the same period of last year: RMB663.7 million),
representing a decrease of approximately 36.4%.

Earnings per Share

The basic earnings per share is calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary shares
of the Company in issue for the six months ended June 30, 2025. The diluted
earnings per share is calculated by dividing the profit attributable to equity holders
of the Company, by the weighted average number of ordinary shares of the
Company in issue for the six months ended June 30, 2025 (with adjustments made
for all potential dilution effect of the ordinary shares).

For the six months ended June 30, 2025, both basic earnings per share and diluted

earnings per share were RMBO0.29 (the same period of last year: RMB0.45),
representing a decrease of approximately 35.6%.
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Management Discussion and Analysis

Liquidity and Financial Resources

Treasury Policies
The primary objective of the Group’s capital management is to maintain its ability

to continue as a going concern so that the Group can constantly provide returns
for shareholders of the Company and benefits for other stakeholders by
implementing proper product pricing and securing access to financing at reasonable
costs. The Group actively and regularly reviews and manages its capital structure
and makes adjustments by taking into account the changes in economic conditions,
its future capital requirements, prevailing and expected profitability and operating
cash flows, expected capital expenditures and expected strategic investment
opportunities. The Group closely monitors its debt-to-asset ratio, which is defined
as total borrowings divided by total assets.

Foreign Currency Risk
For the six months ended June 30, 2025, the Group’s primary source of revenue is

from sales in overseas markets, and major currencies of settlement are Euro and
U.S. dollar. There are many overseas companies within the scope of consolidation,
involving Euro, U.S. dollar, Hong Kong dollar, etc., and drastic fluctuation of the
international exchange rate may have a significant impact on the Company’s
foreign exchange gains and losses. The Group’s foreign exchange gains and losses
include unrealized foreign exchange gains and losses related to its internal foreign
currency borrowings due to the fact that the reporting currency is different in
domestic and overseas companies, and the foreign currency statement translation
differences are not accounted through foreign exchange gains and losses.
Therefore, there were unrealized foreign exchange gains and losses in the domestic
and overseas companies themselves that cannot be offset in the statement of profit
or loss. Such after tax unrealized foreign exchange gains during the Reporting
Period were RMB167.8 million. The Company will use financial market tools in a
more flexible way, including export bill purchase, foreign exchange derivatives and
other tools to reduce the risk of foreign exchange losses caused by exchange rate
fluctuations, and will actively promote the approval procedures for the conversion
of internal borrowings to lower the effect of unrealized foreign exchange gains and
losses caused by internal transactions on the results.

Liquidity and Financial Resources
The Group's liquidity remains strong. During the Reporting Period, the Group’s

primary source of funds was from its ordinary business operations. As at June 30,
2025, the Group’s cash and bank balances were approximately RMB1,744.7 million
(December 31, 2024: approximately RMB1,421.8 million).

Capital Structure
As at June 30, 2025, the Group recorded short-term loans of approximately

RMB2,486.5 million (December 31, 2024 approximately RMB2,367.2 million) and
long-term loans of approximately RMB528.2 million (December 31, 2024:
approximately RMB1,081.0 million).
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Management Discussion and Analysis

BEEEN WA

Pledge of Assets
As at June 30, 2025, the Group's assets of approximately RMB2,926.6 million were

pledged to banks and other financial institutions to secure the credit facilities
granted to the Group (December 31, 2024: approximately RMB2,922.0 million).

Contingent Liabilities
As at June 30, 2025, neither the Group nor the Company had material contingent

liabilities (December 31, 2024: nil).

Asset-liability Ratio

As at June 30, 2025, the Group’s total assets amounted to approximately
RMB17,235.0 million, (December 31, 2024: approximately RMB17,343.5 million),
whereas the total liabilities amounted to approximately RMB5,023.0 million
(December 31, 2024: approximately RMB5,141.4 million). The asset-liability ratio
(i.e., total liabilities divided by total assets) was approximately 29.1% (December
31, 2024: approximately 29.6%).

Interest Rate Risk
The Group'’s exposure to the risk of changes in interest rates relates to the

interest-bearing bank borrowings with floating interest rates. The Group’s policy is
to manage our interest cost using a mix of fixed and variable rate debts. As at June
30, 2025, the Group had approximately 68.4% interest-bearing borrowings bore
interest at fixed rates (December 31, 2024: approximately 69.6%).
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Indebtedness B
As at As at
June 30, December 31,
2025 2024
M2025%F 20244F
6H30H 12H31H
RMB’000 RMB'000
AR T ARBFT
(unaudited) (audited)
(REEFES) (&S
Interest-bearing bank and other borrowings FTERIT R E M AR 3,014,657 3,448,209
Lease liabilities HEAaE 79,174 96,592
Total financial indebtedness S RESEE 3,093,831 3,544,801
Pledged bank deposits EHEIRIRITIF N (7.580) (80)
Net financial indebtedness SREBLFE 3,086,251 3,544,721
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Management Discussion and Analysis

The maturity profile of the Group’s interest-bearing bank and other borrowings is

set out as follows:

B E R E DI

REEGFERTREAMERZERBLT

As at As at
June 30, December 31,
2025 2024
12025F R2024F
6H30H 12A31H
RMB’000 RMB'000
AR® TR AR®ET T
(unaudited) (audited)
(REEFET) (EEE)

Repayable: AR THI AR EE
Within one year or on demand —FANEER 2,486,486 2,367,161
After one year but within two years —FEHRERMENAN 239,313 567,118
After two years but within five years MEEREBERAFER 97,167 335,213
After five years REFIE 191,691 178,717
Total &%t 3,014,657 3,448,209

The Group's bank borrowings as at June 30, 2025 were approximately RMB1,689.7
million (December 31, 2024: RMB2,604.2 million). As at June 30, 2025, the
Group's total amount of other borrowings was approximately RMB1,325.0 million

(December 31, 2024: RMB844.0 million).
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Significant Investments

As at June 30, 2025, the Group did not hold significant investments with a value of
5% or more of the Company’s total assets. As at June 30, 2025, the Group does
not have any plan for significant investments or purchase of capital assets.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities during the six months ended June 30, 2025. The
Company did not have any treasury shares (as defined under the Listing Rules) as at
June 30, 2025.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Events after the Reporting Period

The Company has no events after the Reporting Period that need to be brought to
the attention of the shareholders of the Company.

Employee and Remuneration Policy

As at June 30, 2025, the Group had 2,131 employees, where their salaries, bonus
and allowances were determined based on their performance, experience and the
then prevailing market rates. Other employee benefits include the Mandatory
Provident Fund, insurance and medical care, subsidized training, and employee
share incentive schemes. During the Reporting Period, the total staff costs
(including director’s emoluments) were approximately RMB343.4 million (the same
period of last year: approximately RMB282.6 million).

Interim Dividends

The Company’s board of directors (“Board”) has resolved not to declare interim
dividends for the six months ended June 30, 2025 (the same period of last year:
nil).
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Corporate Governance and Other Information Disclosed

Directors

As at the date of this report, the Board is composed of seven directors (the
“Directors”, each a “Director”), including four executive Directors and three

independent non-executive Directors. The Directors are as follows:

Executive Directors
Mr. Li Li (Chairman)

Ms. Li Tan (Deputy General Manager)
Mr. Shan Yu (General Manager)
Mr. Zhang Ping

Independent Non-executive Directors
Dr. Lu Chuan

Mr. Huang Peng
Mr. Yi Ming

Supervisors

As at the date of this report, members of the Supervisory Committee (each a
“Supervisor”) are as follows:

Mr. Zheng Zehui (Chairman)

Ms. Tang Haijun

Ms. Su Jilan (Employee Supervisor)

Changes in the Information of Directors and
Supervisors

After making specific enquiries by the Company and confirmed by the Directors, no
other changes in the information of any Directors after the date of the Company’s
annual report for the year ended December 31, 2024 that are required to be
disclosed pursuant to paragraphs (a) to (e) and paragraph (g) of Rule 13.51(2) of
the Listing Rules have to be disclosed pursuant to Rule 13.51B(1) of the Listing

Rules.

Share Incentive Schemes

Details of share incentive schemes of the Group that are valid as at the date of this
report are as follows.

The Company adopted the Share Incentive Scheme Il (“Scheme 11”) and the Share
Incentive Scheme Il (“Scheme IlII”, and together with Scheme Il, the “Schemes”)
in November 2016 and December 2018, respectively. The Schemes are not subject
to the provisions of Chapter 17 of the Listing Rules as the Schemes do not involve
the grant of options by the Company to subscribe for new Shares upon our Listing.
The following is a summary of the principal terms of the Schemes:
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Purpose
The purpose of the Schemes is to promote the success and enhance the value

of the Company by linking the personal interests of the employees to those
of the Shareholders. It is intended to provide flexibility to the Company in its
ability to motivate, attract and retain the services of the employees upon
whose judgment, interest and special effort the successful conduct of the
Company’s operation is largely dependent.

Scope of Participants

The participants of Scheme Il are our Directors (excluding our independent
Directors and external Directors), Supervisors (excluding our external
Supervisors), senior management and core staff members of the Company
and its subsidiaries.

The participants of Scheme Il are employees of the Company and its
subsidiaries (excluding our Directors, Supervisors and senior management).

Term of the Schemes
Scheme Il was effective for an initial period of 36 months from December 12,

2016 to December 11, 2019. Scheme Ill is effective for a period of 24 months
from December 28, 2018 to December 27, 2020. Within two months prior to
the expiration of the respective term of each Scheme, with the approval of
more than two-thirds of the votes of holders of the interests under the
relevant Scheme (the “Holders”), who attend the Holders’ meeting, and
subject to the approval of the Board, the term of the relevant Schemes may
be extended, provided that each extension shall not exceed 12 months. Each
Scheme may be terminated upon expiry of the respective lock-up period as
detailed below when all the assets underlying such Scheme become monetary
assets. On December 6, 2019, the Company, with the Board’'s approval,
extended the term of Scheme Il for 12 months, up to December 11, 2020.
On December 4, 2020, the Company, with the Board's approval, further
extended the term of Scheme Il for 12 months, up to December 11, 2021,
and extended the term of Scheme Ill for 12 months, up to December 27,
2021. During the six months ended June 30, 2025, there was also no grant
of Shares under the Schemes.
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Corporate Governance and Other Information Disclosed

(d) Source of Shares under the Schemes

(e)

(f)

The Shares underlying the Schemes shall be A Shares purchased from the
secondary market through bidding, block trade, share transfer or other
methods in compliance with the applicable laws and regulations.

Maximum Number of Shares
All the Shares underlying Scheme Il had been purchased as at March 9, 2017.

As at the date of this report, the total number of Shares underlying Scheme I
is 15,118,035 A Shares, accounting for approximately 1.03% of the total
outstanding share capital of the Company.

All the Shares underlying Scheme Il had been purchased as at February 1,
2019. The total number of Shares underlying Scheme Il is 3,886,264 A
Shares, accounting for approximately 0.26% of the total outstanding share
capital of the Company as of the date of this report.

The maximum number of Shares to be granted to an employee under each
Scheme shall not exceed 1% of the total outstanding share capital of the

Company.

Administration of the Schemes
The Holders’ meeting is the highest management authority of each of the

Schemes. A management committee has been set up to oversee the daily

management of the respective Schemes.

For Scheme I, the management committee has appointed Guolian Securities
Co., Ltd. to establish a single customer assets management plan. Guolian
Ltd.
underlying Scheme Il, including purchasing and holding the Shares and cash

Securities Co., is responsible for the management of the assets

under Scheme II.

For Scheme Ill, the management committee has appointed CMS Asset
Management Co., Ltd. to establish a single customer assets management
plan. CMS Asset Management Co., Ltd. is responsible for the management
of the assets underlying Scheme IlI, including purchasing and holding the
Shares and cash under Scheme III.
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Source of Funds to be Used to Purchase the Shares

under the Schemes
The source of funds for the Schemes consists of (i) the funds raised by the

participants and (ii) loans provided by the Controlling Shareholders.

The maximum amount of the funds to be raised for Scheme Il and Scheme llI
shall not exceed RMB400 million and RMB87 million,
Holders shall pay the subscription amount before the establishment of the

respectively. The
relevant single customer asset management plan.

The purchase price of each Share granted under the Scheme was RMB20.34.

Lock-up Period
The first lock-up period lasted until March 10, 2018. The Shares underlying

Scheme Il are not subject to lock-up and have been fully unlocked on June
11, 2019. As at the date of this report, 15,118,035 Shares remain unsold.

The lock-up period for the Shares underlying Scheme Il is from February 2,
2019 to February 1,
the date of publication of the announcement in respect of the transfer of the

2020, being a period of 12 months commencing from
last batch of Shares to the relevant single customer asset management plan.

As at the date of this report, 3,886,264 Shares remain unsold.

There is no vesting period in relation to Shares granted under the Schemes.

Rights of the Holders

The Holders of each Scheme are entitled to the following rights:

(1) to share the interests of the assets underlying the Scheme in proportion

to his holding in the Scheme;

(2)  to attend the general meeting of Holders in person or by proxy, and to
exercise the corresponding voting rights;

(3) to supervise the administration of the Scheme, and to make

suggestions or inquiries as applicable;

(4)  to waive the voting rights attached to the underlying Shares of the
Company he holds indirectly through the Scheme; and

(5)  to exercise other rights stipulated by laws, administrative regulations,

or the terms of the Scheme.
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Corporate Governance and Other Information Disclosed

Obligations of the Holders

The Holders of each Scheme have the following obligations:
(1) to assume the risks associated with the Scheme in proportion to his
holding in the Scheme;

to comply with the provisions of the Rules Governing Employee Share

Scheme;

not to request the Company to distribute the assets underlying the
Scheme during the term of the Scheme; and

to assume the obligations provided by applicable laws, administrative
regulations and other obligations stipulated under the terms of the

Scheme.

Transfer of Holders’ Interests
During the term of the respective Schemes, no Holder shall in any way

transfer, withdraw, charge or mortgage his holding interests in the relevant
Scheme or use such interests to guarantee or repay debts except for unusual

circumstances as provided under the terms of the relevant Scheme.

Distribution of Interests under the Schemes
Upon the expiry of the respective lock-up period of each Scheme, the

liquidation of the Schemes shall be completed within fifteen business days
upon the sale of all the Shares underlying the Schemes. The proceeds from
the sale of all the Shares underlying the Schemes shall be distributed in the
following order:

(1) to repay the loans provided by the Shareholders for the Schemes and
the associated interests;

to repay the funds contributed by the employee and the associated
return based on the performance of the employee in accordance with
the terms of the Schemes; and

the remaining proceeds (if any) shall be distributed among the Holders
in proportion to their interest in the Schemes.
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Interests and Short Positions of Directors,
Supervisors and Chief Executives in the Shares,
underlying Shares and Debentures of the Company
and Associated Corporations

As at June 30, 2025, interests or short positions of Directors, Supervisors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or its any associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which are registered in the register
that the Company must keep in accordance with the section 352 of the SFO; or
which shall be separately notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers set out in Appendix C3 to the Listing Rules (the “Model Code”), are
as follows:

Interests of our Directors in the Shares or
Underlying Shares of the Company

EE -EERFIETHAER
$ﬁﬁ&ﬁ%%§%&ﬁ‘ﬁ
EROREEENERERAXR

RZZBZRAFRA=+H ARAEF EF
REETBRABRAR R SEEMAERER (F
ER(BEHFRBEGRI) ([(FHFRAE®ERG)])
EXVER) MR 1D - HERD REREEFHEEIR
B(E ﬁ&%@f‘f{‘ﬂﬁ@%%ﬂ RAREFED
BEMAELDORERIOXE KRB LR A
Wfﬁ'Cﬁﬁ%E’]Lm%?‘_ﬁ\%%i’Eﬁ EHRSHH
A ([EEFA]D BASTMEERRGRE
BE R ERSORBET ¢

ESRAQ ARG NMEERD
Y RE 2

Number and class

Approximate
percentage of
shareholding

in the relevant

Approximate
percentage of
shareholding in
the total Shares

of Shares class of in issue of the

Name of Director Nature of Interest interested in Shares** Company***

EEAR

EEREN H R E R MBS BT

ROHE R38R R 13 BB

EEMR e &Yl BFREDL* BRE DL

Mr. Li LI Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*

FERELED RELEEE  ERR 922,391,1798% 73.96%(L)* 62.86%(L)*
ARZ(L)*

Ms. Li Tan® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*

FEZLO REEEER  REER 922,391,1798% 73.96%(L)* 62.86%(L)*
AR (L)*

Mr. Shan Yu® Interest in a controlled corporation; 52,302,892 Shares 4.19%(L)* 3.56%(L)*
beneficial owner A Shares(L)*

BFHRED RELEEL  BEnlEEA 52,302,892 % 4.19%(L)* 3.56%(L)*

AR(L)*
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Notes:

* “L" means holding a long position in Shares.

o Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2025.

**%  Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2025.

(1) These Shares include: (i) 474,029,899 A Shares held by Shenzhen Leren Technology Co., Ltd.
(“Leren Technology”); (ii) 408,041,280 A Shares held by Gonggincheng Jintiatu Investment
Partnership (Limited Partnership) (“Jintiantu”); and (iii) 40,320,000 A Shares held by
Gonggingcheng Feilashi Investment Co., Ltd (“Feilaishi”).

For Leren Technology's issued share capital, Mr. Li Li holds 99% and Ms. Li Tan holds 1%, for
Jintiantu’s issued share capital, Mr. Li Li holds 1% (as a limited partner) and Ms. Li Tan holds
99% as a general partner; and Feilaishi is wholly-owned and controlled by Mr. Li Li. Since Leren
Technology, Jintiantu and Feilaishi beneficially own a total of 922,391,179 A Shares in the
Company, and Mr. Li Li and Ms. Li Tan are spouses, Mr. Li Li and Ms. Li Tan are deemed to be
interested in 922,391,179 A Shares beneficially held by Leren Technology, Jintiantu and
Feilaishi according to Part XV of the SFO.

(2) Mr. Shan Yu holds 99% of equity interests in Gonggincheng Shuidi Shichuan Investment
Partnership (Limited Partnership) (“Shuidi Shichuan”). Thus, he is deemed to be interested in
46,425,600 A Shares held by Shuidi Shichuan. In addition, Mr. Shan also participates in
Scheme Il and has a 38.88% interest in 15,118,035 A Shares held by the asset manager for the
benefit of the participants of the Scheme II.

Save as disclosed above, so far as the Directors are aware, as at June 30, 2025,
none of our Directors, Supervisors or chief executives had any interest and/or short
position in the Shares, underlying Shares and debentures of the Company or our
associated corporations (within the meaning of Part XV of the SFO) which will be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such provisions of
the SFO) or which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which will be required, pursuant to
the Model Code to be notified to the Company and the Hong Kong Stock
Exchange.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as the Directors or chief executives of the Company are aware, as at June 30,
2025, the following persons (except the Directors and chief executives of the
Company) had an interest and/or a short position in our Shares and underlying
Shares of the Company which would be required to be notified to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or an interest or a
short position in 5% or above of the relevant class of Shares that the Company
would be required to record in the register pursuant to section 336 of the SFO:

TEERIAEMBBTEER

: FRILIRTHEROER -

b EATS ROBBARNBRNEEBRARREAR=F
ZHFENA=ZTHMNBERRRERND BTN
BBt

ko SRR REAABIER R 2B ﬁ?L/($L\ﬂE/\
—HFEXNAZTANERITROGEZESD

(1) ZERNBIE  ()VRYITLCRERARAR ([
R ) A 19474,029,899 AR ¢ (VB W E
HIREABOCEERER)([€HLDHEED
408 041,280%ARR ¢ R ERRKRAKREER

NE)([FREA D) #4E #940,320,00008A0% ©

S REOBEBEITRARTELERFFI9%KE
FHEZLHEE1%  SHIHDETRARTES
EEABERABAN) BB 1% EFHELHEAY
BEBAEBEO%  MARKAREFZELELE
A RES o BRECRE @A L RREAR
AN BE A 922,391, 179AR B (5 » T2
BEERTHLZT ARG  BRE(ESRBAEL

B EBXVER + Z88 S A MR L TR AR

B @ BT RRKAERFFE 922,391,179/
AR A = o

(2) EFAEBARLEHMKBLTREABLE(E
BEE) ([KERE]) 9% R ARER - Hit -
H 18 BHKE A 54575 146,425,600 AR 1
GRS MO BRETFLEE_HWE - WE
BEEBARE _Mirs2RmENFEmMEEN
15,118,035 Al 75 5 38.88 % i) 1 7 ©

B EXPIEEEIN  RESMM R-F -5
FRA=1TH ARAEF EFATETH
ABBENRARRHEEBEE (ERER(EH
&Hﬂ 5 1651 EXVER) BB (D - AR R AR {0 R (B
EEAREGES LB G EXVEEET R
%8“* AMBEARARBEMZ AR R
kR (BERE GRS R E RG] 8 5
XEFSIRFERAOERIAR) - JREGE
H R BMEIGD) EI2EARZ GBS LM E
VR RSk E - IREIRETRAMNE
ARA R BB SR, SRE

FERRRADARMD KRAEH
RONERRKXRE

REEXARATETHRAEMA K
“HEARA=ZTR THAL(ARAEERE
ETBRABRIN R RBERO T EE R
RIECE S RHE RG] EXVELE2 M350 HHE
HEHMGARRMEERRKR - IBRBGE
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Name of Shareholder

BRI S

Nature of Interest

EamME

Number and class
of Shares
interested in

BEEERN
R E
K 385

ate Governance and Other Information Disclosed

Approximate
Approximate percentage of
shareholding in
the total Shares

in issue of

percentage of
shareholding
in the relevant

class of Shares**  the Company***

EARRE

RV 2 BRT
B 42 B9 BE 49 R 1% B9 BE 49
FRBE D FRBE D=

Leren Technology™"®@

SR 00

Jintiantu®™

SHLO

AVICT Global Holdings Limited®

AVICT Global Holdings Limited®

Morgan Stanley
Investments (UK)®

Morgan Stanley
Investments (UK)@

Morgan Stanley
International Limited®

Morgan Stanley
International Limited®

Morgan Stanley International
Holdings Inc.®
Morgan Stanley International

Holdings Inc.®

Beneficial owner

EmEAA

Beneficial owner

BEHEEAA

Beneficial owner

BEmBAEA

Interest in controlled
corporation
SEEE

Interest in controlled
corporation
TP E R

Interest in controlled
corporation
RELAEER

474,029,899 Shares
A Shares(L)*
474,029,899/%
AR(L)*
408,041,280 Shares
A Shares(L)*
408,041,280/%
ARR(L)*
12,629,500 Shares
H Shares(L)*
12,629,5000%
HAR (L) *
38,215,400 Shares
H Shares(L)*
38,215,400/%
HRAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,4008%
HAR (L) *

100,000 Shares

H Shares(S)*
100,000%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,400/%
HAR (L)*

100,000 Shares

H Shares(S)*
100,000/%
HA%(S)*
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38.01%(L)* 32.31%(L)*

38.01%(L)* 32.31%(L)*
32.72%(L)* 27.81%(L)*
32.72%(L)* 27.81%(L)*
5.74%(L)* 0.86%(L)*
5.74%(L)* 0.86%(L)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*

0.04%(S)* 0.01%(S)*



Name of Shareholder

BRI S

Corporate Governance and Other Information Disclosed
A

Ak H AR EEE R

Nature of Interest

EamMtE

fis

Number and class
of Shares
interested in

BEEERN
R E
K 385

Approximate
percentage of
shareholding in
the relevant class
of Shares**

G ER
% 12 B9 BE 49
FREDH**

Approximate
percentage of
shareholding in
the total Shares
in issue of the
Company***
HERAT
2HE BT
igng: k|
BFRE D **

Morgan Stanley & Co.
International plc®
Morgan Stanley & Co.
International plc®

Mr. Hong Zejun

Underwriter

BiHA

Beneficial owner

38,215,400 Shares
H Shares(L)*
38,215,400/%
HRAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA(S)*
15,430,000 Shares
H Shares(L)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

7.01%(L)*

7.01%(L)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

1.05%(L)*

1.05%(L)*

BRE A BEmERAA 15,430,000/%
HAR(L)*
Notes: M5E -

* %

* Kk

“L" means holding a long position in Shares; “S” means holding a short position in Shares.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2025.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2025.

The above-mentioned interests of Leren Technology and Jintiantu have been disclosed as the
respective interests of Mr. Li Li and Ms. Li Tan in the section “Interests and short positions of
Directors, Supervisors and chief executives in the Shares, underlying Shares and debentures of
the Company and associated corporations” above.

Pursuant to a stock pledge repurchase agreement, Leren Technology has pledged 43,600,000
A Shares held in the Company to Guotai Junan Securities Co. Ltd. on December 19, 2019.

AVICT Global Holdings Limited is wholly-owned by Hangyuan Holdings Limited. Hangyuan
Holdings Limited is held as to 99.01% by Qingdao Zhongjian Xincheng Investment
Construction Co., Ltd., which is in turn held as to 96.77% by AVIC Trust Co., Ltd. Therefore,
each of Hangyuan Holdings Limited, Qingdao Zhongjian Xincheng Investment Construction
Co., Ltd. and AVIC Trust Co., Ltd. is deemed to be interested in the H Shares held by AVICT
Global Holdings Limited.

*

* %

2

(3)

FE[LRTHARGEE - FEISIRTHAR
Bk -

IS ROEBRINRNEBERAETREAR-F
ZHENA=T BOEBER D D BETRDE
BZBEAL -

IS ROEBRIRNBERAETREAR-F
“HFRNAZTENEETROGEZBNLL -

LOMERERERLIN RSN EXES &
EREBITBABRAKRR R RAEBEBES RS
R R ERENER AR | —HERFEE
ERFHZTEAMNERTE -

REEREMROBE R LCHBER=Z—A
FHoATNARABRFELREFRNHERAFE
RN B #575 #943,600,0000 AR ©

AVICT Global Holdings LimitedfBHangyuan
Holdings Limited® & # A < Hangyuan Holdings
Limited B EBFZHM MR EEZRBRATESE
99.01%KI R - MESHERFTPIREEZRARR
AP MEERG AR ARIFEI6.77 %K A E -
H i, * Hangyuan Holdings Limited & & &
BEZRBRARRFMETROERRBHR
ARAVICT Global Holdings Limited$ A fH &
R -
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(4) Morgan Stanley & Co. International plc. (“MS & Co. Intl PLC"), as an underwriter, holds a
long position in 38,215,400 H Shares (physical-settled unlisted derivative instruments) and a
short position in 100,000 H Shares issued by the Company (cash-settled unlisted derivative
instruments).

MS & Co. Intl PLC is a wholly controlled corporation of Morgan Stanley Investments (UK) (“MS
UK"), while MS UK is wholly controlled by Morgan Stanley International Limited (“MS Intl”),
and MS Intl is wholly controlled by Morgan Stanley International Holdings Inc. (“MS Intl HId").

Therefore, MS UK, MS Intl and MS Intl HId are deemed to be interested in the H Shares held by
MS & Co. Intl PLC.

Morgan Stanley is a company listed on the New York Stock Exchange (stock code: MS). It is the
parent company of MS UK, MS Intl, MS Intl HId, and MS & Co. Intl PLC, and it is deemed to be
interested in the long position in 38,215,400 H Shares and short position in 100,000 H Shares
held by MS & Co. Intl PLC.

In addition, Morgan Stanley is also a parent company of Morgan Stanley Capital Management,
LLC. (“MS CM"), Morgan Stanley Domestic Holdings, Inc. (“MS DH") and Morgan Stanley &
Co. LLC ("MS & Co. LLC"), of which MS & Co. LLC beneficially holds a long position in
750,000 H Shares of the Company. MS & Co. LLC is a wholly controlled corporation of MS DH,
and MS DH is a wholly controlled corporation of MS CM. Therefore, Morgan Stanley, MS DH
and MS CM are deemed to be interested in the H Shares held by MS & Co. LLC.

Except as disclosed in this section, as far as the Directors are aware, as at June 30,
2025, no person owned interests and short positions in the Shares and underlying
Shares which shall be disclosed in accordance with Divisions 2 and 3 of Part XV of
the SFO, or interests or short positions in 5% or above of relevant class of Shares
that the Company must record in the register according to section 336 of the SFO.

Arrangements for the Purchase of Shares or
Debentures

None of the Company, its holding company or any of its subsidiaries had entered
into any arrangement at any time during the Reporting Period, so that the Directors
would benefit from the purchase of Shares or debt securities (including debentures)
of the Company or any other body corporate.

Compliance with Corporate Governance Code

The Company is committed to ensuring high standards of corporate governance
and has adopted the code provisions set out in the Corporate Governance Code in
Appendix C1 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Corporate Governance Code”). During the
Reporting Period, the Company had complied with all the applicable code

provisions in the Corporate Governance Code.
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The Board currently comprises four executive Directors and three independent
non-executive Directors, with the independent non-executive Directors representing
no less than one-third of the Board. Having such a percentage of independent
non-executive Directors on the Board can ensure their views carry significant weight
and reflect the independence of the Board.

Compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers

The Company has devised its own code of conduct for the trading of securities by
its Directors, Supervisors and members of senior management of the Group (who
are likely to possess inside information about the securities of the Company due to
their offices or employments in the Company or its subsidiaries) on terms no less
exacting than the required standard set out in the Model Code. Having made
specific enquiry by the Company, all Directors, Supervisors and members of senior
management of the Group have confirmed that they had complied with the
required standard set out in the Model Code during the Reporting Period. The
Company will continue to ensure the compliance with the corresponding provisions
set out in the Model Code.

Use of Proceeds from the H Share Listing of the
Company

The H shares of the Company were listed on the Main Board of the Hong Kong
Stock Exchange on July 8, 2020, and the Company obtained net proceeds from
such H shares offering (“Net Proceeds”) of approximately RMB3,538.4 million.
According to the plan on use of Net Proceeds as set out in the prospectus dated
June 24, 2020 of the Company, approximately 30% of the Net Proceeds (or
approximately RMB1,061.5 million) is intended to be used for improving capital
structure and repaying the existing debt; approximately 30% of the Net Proceeds
(or approximately RMB1,061.5 million) is intended to be used for expansion of the
sales and marketing network and infrastructure in the European Union and other
global markets, such as the PRC; approximately 20% of the Net Proceeds (or
approximately RMB707.7 million) is intended to be used for expanding our
development and manufacturing capacity and broadening the Group’s product and
services offering of Cytovance; and approximately 20% of the Net Proceeds (or
approximately RMB707.7 million) is intended to be used for investment in
innovative drugs.

On November 20, 2023, the Group announced a change in use of the remaining
Net Proceeds, which would be utilized in accordance with, among others, the
business needs of the Group and the market conditions. The change in use of the
remaining Net Proceeds was approved by the shareholders of the Company at the
extraordinary general meeting of the Company held on December 15, 2023.
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As at June 30, 2025, the unutilized Net Proceeds amounted to approximately

RMB61.3 million. Details are set out in the following table:

HE—
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ai%%kﬁé?i’% :

Utilized
Net Proceeds Cumulative
Unutilized during the utilization of Unutilized
Net Proceeds six months Net Proceeds Net Proceeds
as at ended as of as at
December 31, June 30, June 30, June 30,
2024 2025 2025 2025
R-ZZ-NE BE-T-HF BE-ZF-HF R-B-IF
+=A=+-8 ~A=tH ~A=1H ~A=tH
A8BA LAEAEHA ZHEBHA REA
Business objectives ¥BEE FeREFRR FERIAER FERERE REREER
(RMB million) (RMB million) (RMB million) (RMB million)
(AR%BER) (AR%®EER) (AR%®EER) (AR¥AEER)
(1) Improving capital structure and (1) BEBEXRERR - - 1,034.4 -
repaying the existing debt BEREEH
(2) Expansion of the sales and marketing  (2) ZEBBERE M2k 177.3 177.3 1,013.8 -
network and infrastructure in the G (I E) R R
European Union and other global HERBHBE
markets, such as the PRC; PATR B R 55
in expanding production scale BREERER
and organization, increasing e ENEERR
procurement and reserves B PR K &
of production resources
(3) Expanding our development and (3) REARMHMER 36.5 33.9 309.0 2.6
manufacturing capacity and HERN  WEX
broadening our product and BPmEEED
services offering of Cytovance RENER KRS
(4) Investment in innovative drugs (4) EIFEHNERE 80.0 213 111.6 58.7
(5) General working capital of the (5) NEIN—REE - - 1,008.3 -
Company or, subject to permission éiﬁ (EREEE
under the PRC laws and regulations, ERATHELT)
the balance to be placed with BEBRTARE
PRC financial institutions as SRIBIERREH
short-term deposits T3
Total: @t 293.8 232.5 3,477.1 61.3
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As at June 30, 2025, an accumulative amount of RMB1,034.4 million had been
used by the Company to improve capital structure and repay the existing debt; an
accumulative amount of RMB1,013.8 million had been used to expand our sales
and marketing network and infrastructure in the European Union and other global
markets such as the PRC, and in expanding production scale and organization,
increasing procurement and reserves of production resources; an accumulative
amount of RMB309.0 million had been used to enhance our development and
production capabilities and to expand our product and service offerings of
Cytovance; an accumulative amount of RMB111.6 million had been used for
investments in innovative drugs; an accumulative amount of RMB1,008.3 million
had been used for general working capital of the Company; and the remaining
unutilized Net Proceeds of RMB61.3 million were deposited with licensed financial
institutions as deposits. The Group expects to fully utilize the remaining Net
Proceeds on or before November 30, 2025. The expected timeline for utilization of
the unutilized Net Proceeds above is based on the Group’s best estimation and is
subject to change based on the future development of market conditions.

Review of Interim Results and Interim Report by
the Audit Committee

The audit committee of the Company (the “Audit Committee”) has reviewed this
report and the unaudited consolidated interim results of the Group for the six
months ended June 30, 2025.

The Audit Committee has considered and reviewed the accounting principles and
practices adopted by the Group, and has discussed with management on issues in
relation to internal control, risk management and financial reporting. The Audit
Committee is of the opinion that this report and the unaudited consolidated interim
results of the Group for the six months ended June 30, 2025 are in compliance
with the relevant accounting standards, laws and regulations and have been
officially disclosed in due course.

TEERIAEMBBTEER
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Interim Condensed Consolidated Statements of Profit or Loss

. /\ :: -
FHIM AR B R
For the Six Months Ended June 30, 2025
Bl E2025F6H30H 1F 1A
Six months ended June 30,
HZ6H30B1E~MEA
2025 2024
2025%F 20244
Notes RMB’000 RMB'000
B 5 AR¥T T ARBEF T
(unaudited) (unaudited)
(REEEST) (REEEST)
REVENUE A 4 2,791,387 2,828,657
Cost of sales $HEE A (1,982,141) (1,829,383)
Gross profit E¥ ] 809,246 999,274
Other income and gains H g A R W sm 5 233,913 406,625
Selling and distribution expenses HERDIHAX (193,154) (191,911)
Administrative expenses THRFAX (296,706) (279,610)
(Impairment losses)/reversal of impairment on SREAENEE
financial and contract assets CRiEEIE) REHE (1,289) 11,446
Impairment losses on property, Yz - BEREEN
plant and equipment REEE (6,954) -
Other expenses HiX (1,539) (15,906)
Finance costs Bh & Bl AN 6 (42,212) (84,504)
Share of losses of associates FE(R B A A E1E (17,663) (77,765)
PROFIT BEFORE TAX B A R 8 7 483,642 767,649
Income tax expense FTISBA X 8 (62,462) (104,813)
PROFIT FOR THE PERIOD b 421,180 662,836
Attributable to: AT AL :
Owners of the parent ISTNEIE PN 421,851 663,684
Non-controlling interests eI 2 (671) (848)
EARNINGS PER SHARE ATTRIBUTABLE TO BAAEEREREEA
ORDINARY EQUITY HOLDERS OF THE PARENT  EGERAER 10
Basic A
— for profit for the period — H3 34 7 RMBO0.29 RMBO.45
AR #0.297T AR#0.457T
Diluted i
— for profit for the period — H3 19 33 7 RMBO0.29 RMBO.45
AK¥0.29T AR #0.457T
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Interim Condensed Consolidated Statements of Comprehensive Income

FEIR B AR & 2 W s

For the Six Months Ended June 30, 2025
1220256 H30H 1F A

Six months ended June 30,

B Z6H30H It <8 B
2025 2024
2025%F 20244
RMB’000 RMB’'000
AR¥T T ARBTT
(unaudited) (unaudited)
(REHEE) (RESZERT)
PROFIT FOR THE PERIOD 2 g A 421,180 662,836
OTHER COMPREHENSIVE INCOME H iR
Other comprehensive (loss)/income that may be reclassified REEEE A eEHFHESE
to profit or loss in subsequent periods (net of tax): BEnEM2®E (BB
Wz (ANBRELIE) -
Exchange differences on translation of foreign operations — /E/MNSEFEIAEE ¥ =58 (142,067) 35,308
Share of other comprehensive income of associates FE(R B & A F H A 2 W = - 14,905
Net other comprehensive (loss)/income that may be REERRAeEFH»BERER
reclassified to profit or loss in subsequent periods mEMEE (B8 WS FE (142,067) 50,213
Other comprehensive income/(loss) that will not be REeEHETeE»EE
reclassified to profit or loss in subsequent periods BEMEMEmRES
(net of tax): (E18) (kR BiE) -
Change in fair value of equity investments designated BEULARBETZBHEE
at fair value through other comprehensive income T NE b 2 UL S B AR R
BRENDAEBEE 94,363 (8,783)
Remeasurement gains on defined benefit pension schemes 57 Fl g5 iR k£ 5t 2189
R 4,417 4,066
Net other comprehensive income/(loss) that will not be REEHHNTEEF»EEEDR
reclassified to profit or loss in subsequent periods mEMEEUE(EI8) F58 98,780 (4,717)
Other comprehensive (loss)/income for the period HaHME2E (587
(net of tax) Wz (FERFIE) (43,287) 45,496
Total comprehensive income for the period BR2EBBEEARE
(net of tax) (MBRFLE) 377,893 708,332
Attributable to: LR ALEA:
Owners of the parent ISTNEIE PN 378,576 709,162
Non-controlling interests FEIE AR = (683) (830)
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Interim Condensed Consolidated Statements of Financial Position

FHEIR AR AR & BT AR 3R

As at June 30, 2025
R2025%6 H30H

June 30, December 31,
2025 2024
2025%F 2024%
6H30H 12H31H
Notes RMB’'000 RMB'000
B 5 AR® T ARBFIT
(unaudited) (audited)
(REES) (&5
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - B NEE 11 2,630,409 2,668,337
Right-of-use assets TRAREEE 166,596 185,585
Goodwill EE 12 2,347,262 2,357,034
Other intangible assets HMmpEE 280,514 306,676
Investments in associates REERRZIRE 13 311,341 350,320
Equity investments designated at fair value EEARAAEBEFZEH
through other comprehensive income FEAE M2 E KR
IR E 14 675,131 580,134
Financial assets at fair value through IWAREBESZEAEZEEHTA
profit or loss EHBEENSREE 15 887,169 893,040
Deferred tax assets BRIEGEHERE 317,468 282,510
Other non-current assets Hu3EmeBEE 17 104,872 98,614
Total non-current assets kRBEELTE 7,720,762 7,722,250
CURRENT ASSETS RBEE
Inventories FE 18 4,670,336 5,393,947
Trade and bills receivables B S REUGRIE R ERER 19 1,420,869 1,182,797
Contract assets BB E 20 4,001 4,018
Prepayments, other receivables and other assets FERTRIE © E A FE R IE K
Hiv & E 21 302,901 431,252
Amounts due from related parties FEHSZ REEE 7 2 IE 28 53,632 51,802
Financial assets at fair value through profit or loss AR A EETE B H& A
EHERNEREE 15 878,449 867,895
Derivative financial instruments MESMITA 16 8,361 521
Pledged deposits [REEEENES-N 7,580 80
Time deposits TEHTE 423,383 267,135
Cash and cash equivalents ReRReEED 1,744,699 1,421,827
Total current assets REBEELEE 9,514,211 9,621,274
CURRENT LIABILITIES FEBEE
Trade payables E 5 ENRIE 22 364,792 299,692
Derivative financial instruments THEEBTA 16 1,712 -
Other payables and accruals Hi eI RIBE R EFTIER 23 590,217 519,076
Contract liabilities EHEaE 24 209,838 264,283
Interest-bearing bank and other borrowings sHEERIT R HE M E R 25 2,486,486 2,367,161
Tax payable FERRIIR 131,524 120,264
Amounts due to related parties FE AR 5 B 28 332,143 89,939
Lease liabilities HEBE 38,341 38,822
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Interim Condensed Consolidated Statements of Financial Position
AR R 4R & BT IS AR R R

As at June 30, 2025
R2025F6 HA30H

June 30, December 31,
2025 2024
2025%F 2024%
6H30H 12H31H
Notes RMB’'000 RMB'000
B 5 AR T ARBFIT
(unaudited) (audited)
(R HEST) (&5
Total current liabilities REBAEAE 4,155,053 3,699,237
NET CURRENT ASSETS REBEETH 5,359,158 5,922,037
TOTAL ASSETS LESS CURRENT LIABILITIES EEHAERRBAR 13,079,920 13,644,287
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank and other borrowings FTEIRTT R EME K 25 528,171 1,081,048
Deferred income RIEW A 44,545 27,285
Deferred tax liabilities EILEFTEHBE 226,860 242,494
Long-term employee benefits REEEREN 17,197 23,215
Other non-current liabilities HEmIERSAE 10,341 10,354
Lease liabilities HEAE 40,833 57,770
Total non-current liabilities ERBAELEE 867,947 1,442,166
Net assets EEFRHE 12,211,973 12,202,121
EQUITY i
Equity attributable to owners of the parent BARIHE ABIGER
Share capital %N 26 1,467,296 1,467,296
Reserves ] 10,691,912 10,681,377
Total equity attributable to owners of BAREE ABEER
the parent wem 12,159,208 12,148,673
Non-controlling interests FEIERRE 52,765 53,448
Total equity ERBE 12,211,973 12,202,121
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Interim Condensed Consolidated Statements of Changes in Equity

Fitd BHTE  HIRESH LE

s m BHETRY
TS 8 g
4m¢_ 2 o fynba S)SaURYI ejoL (sujoid FEIVEIE FEIVEIE] FEIVEIE] I (OMBS3I EINEI] EINE] unwaid — jendey
A_H M@ ejo) Buyjosu0d paulely snidins e} uonnquuo)  dnisuayaidwod uondo uonenpnyy ey aleys aleys
e m ,__//A_ -UoN fuoymers 1jauaq Jaypo ybnoiyy  dreys abueyx3
: Z W paulq anjen Jiej Je

£ SJaSSe [BpUeU
e o

S0 JUEITES)
Wy S W
AU=RIORR anjeA 1ieg
o 9 N
R 2 b AT

=1 Juased a4} Jo SI3UMO 0} 3|qeINqUIY
|ml S i |qeinq

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7

/40



Interim Condensed Consolidated Statements of Changes in Equity
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Interim Condensed Consolidated Statements of Cash Flows

RHIfEAA SRS RER

For the Six Months Ended June 30, 2025
Bl E2025F6H30H 1F 1A

Six months ended June 30,

HZ6H30B1E~MEA
2025 2024
20255 20244
Notes RMB’000 RMB’'000
M5 AR¥T T ARMTF T
(unaudited) (unaudited)
(RAGHFE) (RESZERT)
CASH FLOWS FROM OPERATING ACTIVITIES RETHEENRERE
PROFIT before tax 5 A% A 483,642 767,649
Adjustments for: KT EIEFRE -
Bank interest income H|ITH B WA (19,396) (18,596)
Finance costs A& K AR 42,212 84,504
Share of losses of associates FE (Bt 2 A R E 18 17,663 77,765
Dividend income from financial assets at fair value A AR BETE A HEH
through profit or loss ATAEfEENSREE
O =NON - _
Gains on disposal of financial assets at fair value HENR ﬁ{ﬁﬁu+iﬂ;ﬁ\
through profit or loss BRI AZHER
SRAENRE 5 (2,412) (1,361)
Fair value losses/(gain) on derivative instruments PMETENAREE
Eia, (Was) 5 2,865 (8,607)
Fair value losses on financial assets at fair value UAREBEFEEEZE
through profit or loss AEHEGENEREED
AR EEEE 5 28,535 96,283
Interest income from debt investment EERE T B A 5 (1,886) -
(Gains)/losses on disposal of items of property, HEME BERKZEEER
plant and equipment B (Ma), & 5 (1,289) 583
Depreciation of property, plant and equipment ME  BEMREITE 7 137,228 128,038
Depreciation of right-of-use assets FREEETE 7 19,219 18,686
Amortisation of other intangible assets HEtErEESH 7 30,210 27,651
(Impairment losses)/reversal of impairment on SRERENEE
financial and contract assets CRfER1E), FAEE G 7 1,289 (11,446)
Impairment losses on property, plant and mE - BB REER
equipment and other intangible assets Hih\LEEREREE 7 6,954 -
Gains on disposal of investments in associates HEREZE QA RIREN KR 5 = (272,018)
Foreign exchange (gains)/losses 5 (Ues) B8 7 (214,543) 12,134
530,290 901,265
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Interim Condensed Consolidated Statements of Cash Flows

8 £ A8

AR RER

For the Six Months Ended June 30, 2025

HZE2025F6 H30H 1L 516 A

Six months ended June 30,

B Z6H30H It <8 B

2025 2024

20255 20244

Notes RMB’000 RMB’'000

M5 ARET T ARBETF T

(unaudited) (unaudited)

(RAGHFE) (RESZERT)

Decrease in inventories FERL 723,611 631,870

Increase in trade and bills receivables B 5 W IE K R IR 1R 45 N (251,116) (47,004)

Increase in contract assets AHEERMN (17) (68)
Increase in prepayments, FERNRIA - He REMER

deposits and other receivables QR (85,657) (278,261)

Increase in amounts due from related parties 7 Uk [ B 7 RXIE B N (1,830) (282)

Increase in trade payables B 5 RERFIELG N 65,100 75,944

Decrease in other payables and accruals H e FRIE R FEETIE B R A (88,540) (119,016)

Increase in amounts due to related parties FE SR B 5 FIE B N 242,204 85,534

(Decrease)/increase in contract liabilities AHBECKD), (54,445) 5,589

Increase/(decrease) in deferred income BT AL I, CR D) 17,260 (2,172)

Decrease in long-term employee benefits REIEBRAR D (4,548) (1,100)

Increase in pledged deposits [EEEEEEE= il 7,500 64,468

Cash generated from operations TSI S 1,099,812 1,316,767

Bank interest income R1TF B A 9,629 15,181

Income tax paid ERFTIEH (60,632) (37,106)
Net cash flows generated from REEHMEREREFE

operating activities 1,048,809 1,294,842
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Interim Condensed Consolidated Statements of Cash Flows

RHIfEAA SRS RER

For the Six Months Ended June 30, 2025
Bl E2025F6H30H 1F 1A

Six months ended June 30,

B Z6H30HIL<EA
2025 2024
20255 20244
Notes RMB’000 RMB’'000
M5 AR®BT R ARMTF T
(unaudited) (unaudited)
(REEEST) (RESZERT)
CASH FLOWS FROM INVESTING ACTIVITIES RETHEENRESRE
Dividend income from financial assets at fair value LA AR BET2 8 &8 A
through profit or loss ENERNEREENRE
KA
Investment income received from financial assets LAREEZHEZEHA
at fair value through profit or loss EHERNERNEENRE
A 5,250 119,421
Proceeds from disposal of investments HERBEARZIREN
in associates Fri8 IR
Proceeds from disposal of financial assets HEUNAREBEFEEESH
at fair value through profit or loss FAEHEENESREERN
FrisFRIA 1,506,880 964,212
Purchases of items of property, plant BEWE BELEXHBEER
and equipment (78,709) (45,218)
Purchases of other intangible assets EEHMELEE (2,253) (5,915)
Purchase of financial assets at fair value through BEUAARBEFEEEESF
profit or loss FFAEHIERNEREE (1,467,413) (842,608)
Proceeds from disposal of items of property, HEDE BELRXEBEED
plant and equipment Fri8 5B 1,310 2,734
Increase in time deposits E BATE 0 IE AN (211,335) (41,000)
Interest received from time deposits 24 B TE ORI 2 4,924 4,719
Dividend received from an associate BRSNS FS! 12,208 3,718
Net cash flows (used in)/generated from WEES (FTR),/
investing activities FiSREREFH (229,138) 160,063
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Interim Condensed Consolidated Statements of Cash Flows

I:FI/H %%HH/\\T\/\EE 7 ;ﬁ%%

For the Six Months Ended June 30, 2025
1220256 H30H 1F A

Six months ended June 30,

B Z6H30H L<EA
2025 2024
20255 20244
Notes RMB’000 RMB’'000
M5 AR®T T ARBETF T
(unaudited) (unaudited)
(RAGHFE) (RESZERT)
CASH FLOWS FROM FINANCING ACTIVITIES METHELENRERE
New bank loans and other borrowings FILRITE R R EAE R 1,555,631 1,657,366
Repayment of bank loans and other borrowings BERRITERLEMER (1,988,333) (2,596,276)
Interest on bank loans and other borrowings paid B TR 17 & 3% & H fth (& 7% 7 (46,417) (93,860)
Dividends paid B’ E
Principal and interest elements of lease payments HEMRBHAREEFE (17,705) (21,054)
Purchase of a shareholding in a joint venture BAGELENER
Refund of counter guarantee deposit and other SHARESFBHEORER
expenses related to corporate bond RESREMBRBARX - 25,000
Payment for security deposit related to bank draft ~ Z{HETEZHAERES (7.500) -
Net cash flows used in financing activities MEEFMBRSREFE (504,324) (1,028,824)
NET INCREASE IN CASH AND CASH EQUIVALENTS B2 R B S EYHILINFHE 315,347 426,081
Cash and cash equivalents at beginning of period ~ Hi#FII 4 RIS EEW 1,421,827 1,765,645
Effect of foreign exchange rate changes, net [EREH) 2 HE 7,525 10,992
CASH AND CASH EQUIVALENTS AT END OF BRARAERAEEEY
PERIOD 1,744,699 2,202,718
ANALYSIS OF BALANCES OF CASH AND CASH BREeERBESZEUNEHRIN
EQUIVALENTS
Cash and bank balances R e RRITHEH 1,701,748 2,033,016
Non-pledged time deposits with original maturity of R#AHIBR A =& A &9 JE K 7
less than three months FEEHFER 42,951 169,702
CASH AND CASH EQUIVALENTS AS STATED IN RE&FREXRBIINBEER
THE STATEMENT OF CASH FLOWS REEEY 1,744,699 2,202,718

Interim Report 2025 F Hi 5 & 45



46

Notes to the Interim Condensed Consolidated Financial Information

M HA

2.1

4 A

W N

H 5 BF B 1% & R 5

CORPORATE INFORMATION

The Company is a joint stock company with limited liability established in the
People’s Republic of China (hereafter, the “PRC") on April 21, 1998. With
the approval of the China Securities Regulatory Commission, the Company
completed its initial public offering and was listed on the Shenzhen Stock
Exchange (stock code: 002399.5Z) on May 6, 2010. The Company completed
its public offering in Hong Kong and its H shares were listed on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) (stock
code: 9989) on July 8, 2020. The registered address of the office of the
Company in the PRC is No. 21 Langshan Road, Nanshan District, Shenzhen.
The Company’s principal place of business in Hong Kong is at Room 4724,
47/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong. The
Company is ultimately controlled by Mr. Li Li and Ms. Li Tan who are acting
in concert.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in biopharmaceutical production, biopharmaceutical
services, biopharmaceutical trading and biopharmaceutical R&D in Asia,
Europe, North America and Australia, and investment business in Asia,
Europe and North America.

This interim condensed consolidated financial information was approved for
issuance by the Audit Committee and the Board on August 29, 2025.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months
ended June 30, 2025 has been prepared in accordance with International
Accounting Standard (“IAS"”) 34 Interim Financial Reporting and should be
read in conjunction with the Group's annual consolidated financial
statements for the year ended December 31, 2024, which has been prepared

in accordance with International Financial Reporting Standards (“IFRSs").

The interim condensed consolidated financial information has been prepared
under the historical cost convention, except for equity investments
designated at fair value through other comprehensive income, derivative
financial instruments and financial assets at fair value through profit or loss
which have been measured at fair value. The Group’s interim condensed
consolidated financial information is presented in Renminbi (“RMB") and all
values are rounded to the nearest thousand except when otherwise
indicated.
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2.2

Notes to the Interim Condensed Consolidated Financial Information
R HARG AR 4R & B 1% & BB 5

BASIS OF PREPARATION (Continued)

The accounting policies and methods of computation used in the interim
condensed consolidated financial information for the six months ended June
30, 2025 are the same as those followed in the preparation of the Group's
annual consolidated financial statements for the year ended December 31,
2024.

The financial information relating to the six months ended June 30, 2024
that is included in the interim condensed consolidated financial information
as comparative information does not constitute the Group’s statutory annual
consolidated financial statements for that year but is derived from those
financial statements.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed
consolidated financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for the
year ended December 31, 2024, except for the adoption of the following
revised IFRS Accounting Standard for the first time for the current period’s

financial information.

Amendments to IFRS 21

(BRI EERDFB21RNERT = A

2.1

2.2

Lack of Exchangeability

fim SLEE ()
BE-T-AEAAZTRIEAEAN
oh 58 3 0 2 A 5 T £ PR A W IR
ERHEHERAEEERRE T
—mEF=AS+—BIEFENFES
AR HERAE R -

BERNTHERGAMBERERTL
REMNABRBEZE_T_WE A=+
BIUEANEAMMBEN ¥ AERAS
EZFEREAEFERAMBRRMZ
mEEREHBERE -

B BREERESTHED

RETHEASEHBERFRANE
AHREARREALERE _—T _F
ToAZ+-RALFENFERAUB
WARPTRAE B AT RERT (R
BRI AR & SR THE AN AT B
BER E IR -
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Notes to the Interim Condensed Consolidated Financial Information
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and the impact of the amended IFRS Accounting Standard are

described below:

(a)

The amendments to IFRS 21 clarify how an entity should assess
whether a currency is convertible into another currency when it lacks
convertibility, and how to estimate the spot exchange rate at the
measurement date. The amendment requires disclosure of relevant
information to enable users of financial statements to understand the
impact of a currency’s lack of convertibility. Since the currencies used
in the Group's transactions and the currencies involved in converting
the functional currencies of Group entities into the Group’s reporting
currency are all convertible, therefore, the amendment has no impact
on this interim condensed consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based

on their products and services and has four reportable operating segments as

follows:

(a)

the finished dose pharmaceutical products segment, which includes

enoxaparin sodium injection;

the API segment, which includes heparin sodium active pharmaceutical
ingredients, and enoxaparin sodium active pharmaceutical ingredients;

the CDMO segment, which includes R&D, manufacturing, quality
management, program management and commercial manufacture

under customers’ specific order; and

the “others” segment.
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Notes to the Interim Condensed Consolidated Financial Information

IR B 4R A BT 1% & LB AT

OPERATING SEGMENT INFORMATION
(Continued)

Segment revenue and results

3. KEHER(HE)

DEBRAREE

For the six months ended June 30, 2025 (unaudited) EZ2025F6H30H 1L~ B A GREE)

Finished dose
pharmaceutical

Segment products API CDMO Others Total
A8 BNAE API CDMO Hite At
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
ARET R ARETR ARETRT ARET R ARETR
Segment revenue: ik 1 ONH
Sales to external customers HETHBRP 1,767,907 444,504 523,229 55,747 2,791,387
Intersegment sales AEEHEE 1,909,719 1,155,634 48 41,283 3,106,684
3,677,626 1,600,138 523,277 97,030 5,898,071

Reconciliation: HE:
Elimination of intersegment sales BEHEABEEHEE (3,106,684)
Revenue from contracts with customers ZF A RKA 2,791,387
Segment results: DEPELE - 443,041 136,316 190,773 53,610 823,740
Reconciliation: EEE
Elimination of intersegment results BHEANEES (14,494)
Other income and gains H A R e 233,913
Selling and distribution expenses HERDEHEX (193,154)
Administrative expenses THRAX (296,706)
Impairment losses on financial SRRANEERERSR

and contract assets (1,289)
Impairment losses on property, 0% BERRERESSE

plant and equipment (6,954)
Other expenses Hibf % (1,539)
Finance costs BEKK (42,212)
Share of losses of associates FElEBEAAEE (17,663)
Group's profit before tax AEBERAFE 483,642
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3. OPERATING SEGMENT INFORMATION 3. ReEQIER (F)
(Continued)
Segment revenue and results (Continued) DEWBARFKLE (A)
For the six months ended June 30, 2024 (unaudited) H 2024568308 1L A A (REE)

Finished dose

pharmaceutical
Segment products API CDMO Others Total
28 Ed)E3 APl CDMO it Ch
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARBTTT ARBTTT ARETT ARBTT

Segment revenue: ik 1 ONH
Sales to external customers HETHBRP 1,453,516 747,599 560,378 67,164 2,828,657
Intersegment sales AEEEE 2,310,607 1,149,292 265 76,737 3,536,901
3,764,123 1,896,891 560,643 143,901 6,365,558

Reconciliation: HE
Elimination of intersegment sales BHEAPEEE (3,536,901)
Revenue from contracts with customers & F A BUYA 2,828,657
Segment results: DEEE 454,738 461,857 174,560 43,526 1,134,681
Reconciliation: EEE
Elimination of intersegment results BHEANEEE (135,407)
Other income and gains Hip A RKE 406,625
Selling and distribution expenses HERAHAX (191,911)
Administrative expenses THHAX (279,610)
Reversal of impairment on PRRANEAERERE

financial and contract assets 11,446
Other expenses Bt % (15,906)
Finance costs BEMR (84,504)
Share of losses of associates EEEEAREE (77,765)
Group's profit before tax AEEHAFE 767,649

50 SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. R I T /8 & I $ ¥ £ MR H B R A 7



3.

Notes to the Interim Condensed Consolidated Financial Information

OPERATING SEGMENT INFORMATION
(Continued)

Geographical information
(a) Revenue from external customers

IR R AR & B RS B B A

3. KEHER(HE)

EHER
(a) KEINEBEFHRA

For the six months ended June 30,

HZ6H30R 1L<EA
2025 2024
20254 20244
RMB’000 RMB'000
AR¥ T AR®EF T
(unaudited) (unaudited)
(R HEET) (R#EZERT)
Hong Kong aBE 3,656 6,678
United States of America e 522,133 580,353
Europe B 1,548,299 1,390,708
Mainland China B A 217,898 187,627
Other countries/regions HtbER, b 499,401 663,291
2,791,387 2,828,657

The revenue information above is based on the locations of the

customers.

(b) Non-current assets

LA E R TIERE P TR
B e

(b) ¥HEBEE

As at As at

June 30, December 31,

2025 2024

12025F 2024F

6H30H 12H31H

RMB’000 RMB’'000

ARE T ARBFTT

(unaudited) (audited)

(R ET) (#2E5T)

Mainland China B A i 2,504,592 2,570,951
United States of America e 3,229,364 3,291,361
Europe B 103,793 100,856
Hong Kong BE 3,244 3,397
Total CEl 5,840,993 5,966,565

EERBEEER DEREEM
ERE  TEESBIAMRETER
BHEE -

The non-current asset information above is based on the locations of
the assets and excludes financial instruments and deferred tax assets.
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3. OPERATING SEGMENT INFORMATION 3. ReoHEaER (&)
(Continued)
Information about major customers FRXEEFNER
During the period ended June 30, 2025, revenue of approximately REEZT-_AFA=1THIH8H -
RMB322,465,000 derived from a single external customer accounted for REHBKRAI0%A ENE—IBRS
more than 10% of the total revenue. KU A% B AR #322,465,0007T °
During the period ended June 30, 2024, revenue of approximately REZE-T_MFAA=1THIHHE-
RMB287,352,000 derived from a single external customer accounted for REMBKAI0% A EHNE—IIBRE
more than 10% of the total revenue. R A % A AR #287,352,0007T °
4. REVENUE 4, WA
Revenue from contracts with customers EFERWA
(i) Disaggregated revenue information (i) ZEURAEZH
For the six months ended June 30, 2025 (unaudited) B Z2025F6H30H 1L ~E A (K
BEE)
Finished dose
pharmaceutical
Segment products API CDMO Others Total
N EyHE AP| CDMO Hits A&t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
NS AR¥ETR AR¥ETTRT AR¥TR ARET R
Type of goods or services HRAEEER
Sale of products ERE 1,767,907 444,504 - 17,072 2,229,683
CDMO services CDMOMR 7% - - 523,229 - 523,229
Others Hit - - - 38,475 38,475
Total revenue from contracts RPERKALE
with customers 1,767,907 444,504 523,229 55,747 2,791,387
Timing of revenue recognition Uk A FE32 B5
Products transferred Tr Z (R ) 2
at a point in time BYED 1,767,907 444,504 - 17,272 2,229,683
Services transferred T E (AR &
at a point in time BYR% = = 284,878 13,470 298,348
Services transferred over time BRI EB R = = 238,351 25,005 263,356
Total revenue from contracts EFARBARE
with customers 1,767,907 444,504 523,229 55,747 2,791,387
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Notes to the Interim Condensed Consolidated Financial Information
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4. REVENUE (Continued)

Revenue from contracts with customers (Continued)
(i) Disaggregated revenue information (Continued)

For the six months ended June 30, 2024 (unaudited)

WA (&)

EFERWA (&)

(i) ZHEUAEH (&)

H £2024F6 8308 It <A A (k

RES)
Finished dose
pharmaceutical
Segment products API CDMO Others Total
AH L33 API (DMO Hoty At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AREFT ARETFT AREFT AREFT
Type of goods or services 7 i 2K R 7 Rl
Sale of products EmiEe 1,453,516 747,599 - 44,183 2,245,298
CDMO services CDMORR# - - 560,378 - 560,378
Others Hith - - - 22,981 22,981
Total revenue from contracts RPERBALE
with customers 1,453,516 747,599 560,378 67,164 2,828,657
Timing of revenue recognition WAREREE
Products transferred TR AR
at a point in time BYED 1,453,516 747,599 - 44,183 2,245,298
Services transferred EXERRY
at a point in time BYHRE - - 269,591 4,302 273,893
Services transferred over time KR EEB R - - 290,787 18,679 309,466
Total revenue from contracts EEARBALE
with customers 1,453,516 747,599 560,378 67,164 2,828,657
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4. REVENUE (Continued)

Revenue from contracts with customers (Continued)
(i) Disaggregated revenue information (Continued)

The following table shows the amounts of revenue recognised during
the each of the periods ended June 30, 2025 and 2024 that were
included in the contract liabilities at the beginning of each reporting
period and recognised from performance obligations satisfied in
previous periods:

4. WA (&)
EFERWA (&)
() ZHEBRAEH (&)
TEBRESEREBNDIAL
8 L S AT R BT B

EATHEANEEE_T-_AFK
—E-NEXNA=THIESHEE
REWA S -

For the six months ended June 30,

B Z6H30HILLA<EA
2025 2024
20254 20244
RMB’000 RMB'000
AR¥T T ARBFT
(unaudited) (unaudited)
(REEST) CREER)
Revenue recognised that was included in the FFABYIENBEEREN
contract liabilities balance at the beginning of Eﬁ&ﬁmﬂﬂl?\ :
period:
Sale of products EmiEE 53,003 22,859
CDMO services CDMOMR# 246,108 425,851
299,111 448,710
(ii) Performance obligations (i) BAHEF
Sale of products EmiHE

The performance obligation is satisfied upon delivery of the products
and payment is generally due within 30 to 180 days from delivery,
except for PRC customers of the finished dose pharmaceutical
products, where payment in advance is normally required.

CDMO services

For services under the Fee-for-service (“FFS”) model, revenue is
recognised over time and the performance obligation is part of a
contract that has an original expected duration of one year or less.
Therefore, under practical expedients allowed by IFRS 15, the Group
does not disclose the value of unsatisfied performance obligations

under the FFS model.
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4. REVENUE (Continued) 4. WA (4#&)

Revenue from contracts with customers (Continued) EEARWA (&)
(ii) Performance obligations (Continued) (i) BHREF (&)
CDMO services (Continued) CDMOBRF (48)

For certain CDMO services, the Directors of the Company have
determined that performance obligations are satisfied upon acceptance
of the deliverable products under customers’ specific orders, and
therefore, the performance obligation is recognised as revenue at a
point in time.

The transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at June 30, 2025 and
December 31, 2024 are as follows:

HETCOMORBME + ARAIE
EEETE REISEFAEITET
WA RXNERE  BHOEEER
B Bt BHE TR EERFRZ
BWRABMBA -

RZE-_RAFXRNAZ+BHE=-E
—WE+—_A=+—HoEEF
BHEE CRETHEBY RET)
MRZSEBAT :

As at As at

June 30, December 31,

2025 2024

"2025F #20244F

6H30H 12H31H

RMB’000 RMB’'000

AR®ET ARBFTT

(unaudited) (audited)

(REEET) (&)

Within one year —E R 387,682 364,935

All the performance obligations are expected to be recognised within
one year. The amounts disclosed above do not include variable
consideration which is constrained.

FRAERKHEETRFN —F AT AR
R LR ENSRETBERR
i ey TS E o

Interim Report 2025 F Hi 5 & 55



Notes to the Interim Condensed Consolidated Financial Information

M HA

5.

BSR4 &

B %% & Ft BT et

OTHER INCOME AND GAINS

5. Httlr AR W=

For the six months ended June 30,

B Z6H30H It <8 A
2025 2024
20254 20244
RMB’000 RMB'000
AR¥T T ARETFT
(unaudited) (unaudited)
(REEEST) (REEERT)
Other income Heth ik A
Bank interest income RITH B HA 19,396 18,596
Interest income from debt investment BRI E S WA 1,886 -
Government grants related to ER AT A B B0 IR B
— Assets* —BE 1,572 1,281
— Income** — A 2,638 3,003
Dividend income from financial assets LAREEAGEEEED
at fair value through profit or loss FFAEHIERNEMEERN
U A 17,508 207,876
Total other income ROk 43,000 230,756
Other gains Hp
Foreign exchange gains/(losses), net & 5w (B518) F 58 214,543 (12,134)
Gains on disposal of financial assets at fair value HjELA“‘MEEquEH,H\
through profit or loss STAEBERY
%Eﬂﬁ%m”&ﬁ 2,412 1,361
Fair value (losses)/gains, net: \/’T1ETE(J§§T§)/W¥ R
Fair value losses on financial assets at fair value NARBEFTEREEEFHTA
through profit or loss EHERNEREEL
NRAEEEE (28,535) (96,283)
Fair value (losses)/gains on derivative instruments PMETAMNAREE
(E518), Mz (2,865) 8,607
Gains/(losses) on disposal of items of property, HEME  BEREZHEEE X
plant and equipment Wz, (E18) 1,289 (583)
Gains on disposal of investment in associates HERB L QFREN - 272,018
Others H 4,069 2,883
Total other gains Hih s ass 190,913 175,869
Total other income and gains H A KW s 48 78 233,913 406,625

* The Group has received certain government grants related to assets to invest in *
laboratory equipment and plant. The grants related to assets were recognised in profit

or loss over the useful lives of the relevant assets.

*x The government grants and subsidies related to income have been received to i
compensate for the Group’s research and development costs. Certain of the grants
related to income have future related costs expected to be incurred and require the
Group to comply with conditions attached to the grants and the government to
acknowledge the compliance of these conditions. These grants related to income are
recognised in the statement of profit or loss on a systematic basis over the periods that
the costs, which they are intended to compensate, are expensed. Other government
grants related to income that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial support to the Group
with no future related costs are recognised in profit or loss in the period in which they

become receivable.
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Notes to the Interim Condensed Consolidated Financial Information

IR B 4R A BT 1% & LB AT

FINANCE COSTS

An analysis of finance costs is as follows:

BB & A
BERADHMT :

For the six months ended June 30,

HZ6HA30RLAEA
2025 2024
20254 20244
RMB’000 RMB'000
AR TR ARBFT
(unaudited) (unaudited)
(REEEFET) (CREER)

Interest expenses on: NTEEOHFEZH

Bank borrowings RITER 39,431 71,970
Corporate bonds NEEH - 6,796
Lease liabilities HERE 545 776
Other finance cost == N 2,236 4,962
42,212 84,504
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7.

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/(crediting):

7. AR E
REBRFBTAE D&% (GEA) A
TEEREE :

For the six months ended June 30,

HZ6H30R 1L<EA
2025 2024
20255 20244
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (unaudited)
(REEEST) (REEERT)
Cost of inventories sold HEFERKAR 1,649,750 1,443,136
Cost of services provided RHRE KA 332,391 386,247
Depreciation of property, plant and equipment W BE REETE 137,228 128,038
Depreciation of right-of-use assets FREEENE 19,219 18,686
Amortisation of other intangible assets HEMmpEESH 30,210 27,651
Research and development costs* Tt B Rk AN > 102,717 81,041
Impairment losses on property, plant and equipment #1% - BiE M R &R E & 18 6,954 -
Auditor’s remuneration 1% R 5 B 2,660 2,698
Employee benefit expense (including directors’ and EEEAMAL (BIEESE R
supervisors’ remuneration): EEEREM)
Salaries and other benefits TEREMBEF 312,752 229,924
Pension scheme contributions, social welfare and BRARSFTEER  HEEFR
other welfare** E b 18 FIJ >+ 30,684 52,627
Rental expenses not included in the measurement of Kt AFEBEEH
lease liabilities e 2,149 1,676
Finance costs & B A 42,212 84,504
Foreign exchange (gains)/losses, net BN (W) EEFE (214,543) 12,134
Write-down/(reversal of write-down) of WoR,(EE)FEEE
inventories to net realisable value A #3RFE 48,531 (13,934)
Impairment losses/(reversed) on financial and SR RAENEERRE
contract assets: &8 (Em)
Impairment losses/(reversed) on trade receivables B 5 EWRFUERERE, () 6,138 (8,491)
Impairment reversed on other receivables H fth & W R TE 1Y R (B 8 () (4,849) (2,955)
* Research and development costs are included in “Administrative expenses” in the * MERABEEGEEBERN THREAY ]
consolidated statements of profit or loss. =3
o There are no forfeited contributions that may be used by the Group as the employer to o BEAAERROHRAHAEER (A

reduce the existing level of contributions.

Ex) BIERDBRANHTOKE -
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INCOME TAX EXPENSE

8.

The major components of the income tax expense for the period are as

follows:

Frig i

HAMSHAXHETEAKEINAT

For the six months ended June 30,

HZ6H30H1EAMEA

2025 2024
20254 20244
RMB’000 RMB'000
AR®B TR AREFT
(unaudited) (unaudited)
(REEET) (REEERT)

Current tax expense/(credit) BIEARI B R 2 (#K4e)
PRC i 63,049 4,776
United States of America = 29,815 58,720
Elsewhere REHMHE 1,656 4,525
Under/(over) provision in prior years BAEFERBIR(HE) 7,270 (5,041)
101,790 62,980

Deferred tax (credit)/expense EIERE (K %) X
PRC i (35,365) 50,552
United States of America ES (1,442) (2,020)
Elsewhere KB E i@ (2,521) (6,699)
(39,328) 41,833
Total tax charge for the period BRI e %8 62,462 104,813
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8. INCOME TAX EXPENSE (Continued)

60

Pillar Two income taxes
On May 28, 2025, the Inland Revenue (Amendment) (Minimum Tax for

Multinational Enterprise Groups) Bill 2024, after incorporating various
Committee Stage Amendments, was passed by the Legislative Council of
Hong Kong. The bill contains the legislation for implementation of Pillar Two
model rules (i.e., the Income Inclusion Rule (“lIIR"), the Undertaxed Profits
Rule (“UTPR")) and the domestic minimum top-up tax (i.e., Hong Kong
Minimum Top-up Tax (“HKMTT")). The corresponding ordinance was
gazetted on June 6, 2025 and became law on the same date. Upon the
gazettal of the ordinance, the IIR and HKMTT took effect retrospectively in
Hong Kong for fiscal years beginning on or after January 1, 2025 whereas
the imposition of the UTPR will be deferred to a date to be specified by the
government.

The Group is within the scope of the Pillar Two model rules. The Group has
applied the mandatory exception to recognising and disclosing information
about deferred tax assets and liabilities arising from Pillar Two income taxes,
and will account for the Pillar Two income taxes as current tax when
incurred. The potential exposure of the top-up tax in 2025 will be assessed
based on the annual financial performance of the Group.

9. DIVIDENDS

Fri8Bim = (&)
IHEZFEH
RZBE-_RAFRA=-+N\B  FE DX
BB T 0245 F T (IBE]) (BRI
X¥EEEER) GHER)  ZERXH
ATEZBEZEERBELIR -ZERE
SEBRIEZRERL BIRARKAR
BI(THR]) ~ 2B FIER A ([UTPR]))
MAHEERBEH (NESRE/HRR
(THKMTT))) B375% - AHEIEHIR =ZZ
“THEANAANBHESE®R LRFAA
R AER - ZIEHTIEEFRRE - IIRF
HKMTT# B2 —_ZE R — A —H
R EHARNTRFEEEEER M
UTPRO BB EZERFEEMN A -

AEEBR I _HEIRBERE2A -
AEBERBLBEE_FERESE
MELERREERBENERKESRA
BEERE TR IXE—MERES
BEEERNBREAR  —2-_1F
WHEERFERENAEENFEMG
RIETAIE

Hﬁ /%\

For the six months ended June 30,

B Z6A30H LL<EA
2025 2024
20254 20244
RMB’000 RMB’'000
AR® T AREFT
(unaudited) (unaudited)
(REEET) (CREER)
Dividends declared by the Company AAEEEIRAARE 366,824 -

On May 22, 2025, the shareholders of the Company approved the 2024 profit
distribution plan at the annual general meeting, according to which a dividend
of RMB2.50 (including tax) has been distributed for every 10 shares of the
Company, with a total payment amount of RMB366,824,051 (including tax).
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10. EARNINGS PER SHARE ATTRIBUTABLE TO

11.

ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts is based
on the profit attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares in issue during the each of the
periods ended June 30, 2024 and 2025 as adjusted to reflect the subsequent
changes in capital at nil consideration.

The calculation of basic and diluted earnings per share is based on:

10.

BAREERES
Zﬁﬁﬁﬂ
REERFNNFERENER
LHXTE SFEAEARBEEN  ARE
REBEEZT-_NFR-_T-_RAF~A
=T HIESBEEETTBRAMET
B8 (AT URBEEZSHENRAR
2E)) o

B
ﬁ

Emﬁ%
%mg

FREARBERNOAEER

For the six months ended June 30,

B Z6H30HILA<EA
2025 2024
2025 20244
RMB’000 RMB’'000
AR®T T AREFT
(unaudited) (unaudited)
(REHEE) CREER)
Earnings E*U
Profit attributable to ordinary equity holders of the NRIEBRESETAA
parent FE A8 5 F 421,851 663,684
For the six months ended June 30,
B Z6H30H <A
2025 2024
2025%F 20244
(unaudited) (unaudited)
(RGHEE) (CREER)
Number of shares R EE

Weighted average number of ordinary shares in issue 5 AE 817 @A A INEF
during the period, used in the basic and diluted ARt EERERREE R

earnings per share calculation

1,467,296,204 1,467,296,204

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2025, the Group acquired assets with
a cost of RMB106,062,000 (six months ended June 30, 2024:
RMB141,306,000) and disposed of assets with a net carrying amount of
RMB826,000 (six months ended June 30, 2024: RMB277,000).

11.

ME- -BERRE
RBE-_ZTE_RAF~A=+HItAE
REE  AEBRBEEKREAABARE
106,062,000 (BEZE=ZZ ZMF XA
=+HIENEA: AR®141,306,000
L) HEEREREFEARARY
826,000 (B Z T _MFA=+H
1EREA - AR®277,0007T) ©
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12. GOODWILL 12. &
RMB'000
ARBF T
At January 1, 2024: R20245F1818 :
Cost DN 2,390,858
Accumulated impairment REHRE (68,483)
Net carrying amount BRTHE A 2,322,375
Cost at January 1, 2024, net of accumulated impairment M2024F1 1B HIRA - Bk RFTHRE 2,322,375
Impairment during the year FRRIE -
Exchange realignment ME 53 2 34,659
Cost and net carrying amount at December 31, 2024 2024512 A31H KK A R BRE &
(audited) (f&z=at) 2,357,034
At December 31, 2024: 720245128318 :
Cost [DFN 2,426,539
Accumulated impairment REHRE (69,505)
Net carrying amount BRFE 2,357,034
Cost at January 1, 2025, net of accumulated impairment M2025F1 A1ABIAA - Bk 25T E 2,357,034
Impairment during the period BNRE -
Exchange realignment E XA (9,772)
Cost and net carrying amount at June 30, 2025 202546 A30H &I AN & BR EF (B
(unaudited) CRE&EED) 2,347,262
At June 30, 2025: 202566 308 :
Cost DN 2,416,479
Accumulated impairment ZERE (69,217)
Net carrying amount BREFE 2,347,262
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13. INVESTMENTS IN ASSOCIATES

13. REBEERRIZKRE

As at As at
June 30, December 31,
2025 2024
7A20254F R2024%F
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARETT
(unaudited) (audited)
(REFH) (B3
Share of net assets EhEEFE 22,906 105,870
Goodwill on acquisition WHEFTEE NS 606,892 562,907
629,798 668,777
Provision for impairment B B (318,457) (318,457)
311,341 350,320
Particulars of the Group's associates are as follows: REBBEATNFBEAT
Particulars Place of
of issued registration Percentage of ownership interest
Names shares held and business attributable to the Group Principal activities
FRERT A BERAEEH
B RO HFEE EXWE FEERZEASL TEXH
As at June 30, As at December 31,
2025 2024
R2025F6H308 20246 12A31R
Resverlogix Corp. Ordinary shares Canada 30.00% 30.29% Biopharmaceutical R&D
Emk mex EB R
Quest PharmaTech Inc. Ordinary shares Canada 14.78% 14.78% Biopharmaceutical R&D
(hereafter, the "Quest”) gl mEX HE ) Bl BT B
(AT #§7%[ Quest])
OncoQuest Inc. Ordinary shares Canada 36.08% 36.08% Biopharmaceutical R&D
Tk mex EYSIEW
Shanghai Taiyi Venture Limited partnership PRC 49.58% 49.58% Investment management
Capital Partnership. BRE® H BEEE
(limited partnership)
(hereafter, the "Taiyi")
FERFEIEREAR R
(BERER)
CONLEIE Y
Shenzhen Asia Pacific Health Ordinary shares PRC 27.43% 27.43% Health management
Management Co., Ltd. LaR H consulting
RITRAERER BEEEE

ARRF

The Group's shareholdings in the associates all comprise equity shares held
by the Company, except for Resverlogix Corp., Shenzhen Asia Pacific Health
Management Co., Ltd., Quest and OncoQuest Inc., the shareholdings in
which are held or partially held through a subsidiary of the Company.

FrResverlogix

Corp.

R YITT R BR

BEIBAM DA - Questh OncoQuest Inc.
Hh o REBREZ D RNF R BER
RAIMBF AL FENRE  mMZSE

PR Th 38 A

ABWN—KFRAFE °
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13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information of the
Group's associates that are not individually material to the Group:

14.

64

[ 8 B 4% & B 15 B RLBT &

13. REE=

REZRE (&)
TR MY A S A B EA M A
B A ANH BERBE

As at As at
June 30, December 31,
2025 2024
12025 #20244F
6H30H 12HA31H
RMB’000 RMB'000
AR®B T AREFT
(unaudited) (audited)
(REES) (K EE)
Share of the associates’ loss for the period/year R,/ FREGE S QR EE (17,663) (93,658)
Carrying amount of the Group's investments AEERBE AR ZIRER
in associates BREE 311,341 350,320
EQUITY INVESTMENTS DESIGNATED AT FAIR 14. EEUAAEBEFTEREH
VALUE THROUGH OTHER COMPREHENSIVE SEFTAHEHMEZEKEHN
INCOME RERE
As at As at
June 30, December 31,
2025 2024
20254 HR2024%F
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(RGHEE) (§ez&&t)
Equity investments designated at fair value BEENAAEENERR
through other comprehensive income BEHTAHMEEKEN
RERE
Listed equity investment, at fair value: LAREESEN
BLEmkERA
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. - -
Rapid Micro Biosystems, Inc. Rapid Micro Biosystems, Inc. 606 159
HighTide Therapeutics, Inc. HighTide Therapeutics, Inc. 188,028 91,504
188,634 91,663
Unlisted equity investments, at fair value: LAnEESEDN
RETMRERE -
Curemark, LLC Curemark, LLC 486,497 488,471
675,131 580,134

The above equity investments were irrevocably designated at fair value
through other comprehensive income as the Group considers these
investments to be strategic in nature.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. LA REEFEBHEH

PROFIT OR LOSS SFAEHBEZNESREE
As at As at
June 30, December 31,
2025 2024
20254 R2024%F
6H30H 12A31H
RMB’000 RMB’'000
AR¥T T ARETT
(unaudited) (audited)
(REEST) (FE&5T)
Current RE
Wealth management products B E® 872,825 863,083
Listed equity investments, at fair value ETRERE  UAREERFE 5,624 4,812
878,449 867,895
Non-current FERE
Unlisted investments, at fair value NAREBEFENRLTERE
TPG Biotechnology Partners IV, L.P. TPG Biotechnology Partners IV, L.P. 225 828
TPG Biotechnology Partners V, L.P. TPG Biotechnology Partners V, L.P. 190,631 173,894
ORI Healthcare Fund, L.P. ORI Healthcare Fund, L.P. 162,933 169,150
ORI Healthcare Fund II, L.P. ORI Healthcare Fund II, L.P. 389,651 405,438
Shenzhen Top Dental Medical Co., Ltd. YR EREERDERAA 55,000 55,000
Hejia Hongli (Hang Zhou) Venture Investment ERAE (M) AIERESBEE
Partnership (L.P.) (ER&%) 30,077 30,077
Others Hith 58,652 58,653
887,169 893,040
1,765,618 1,760,935
The above equity investments were classified as financial assets at fair value PR ERFIEEEIHNEAER
through profit or loss as they were held for trading, or as the Group has not REZABAEMEIEWEBERAALEE
elected to recognise the fair value gain or loss through other comprehensive BamoBARRANBEFEEHLE
income. FFAEHIEENSRMEE -
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16. DERIVATIVE FINANCIAL INSTRUMENTS

66

6. fTE€®MIA

As at As at
June 30, December 31,
2025 2024
#20255F 20244
6H30H 12A31H
RMB’000 RMB'000
AR®BT R ARBFT
(unaudited) (audited)
(REEEST) (&)
Current Assets iﬁibﬁﬁ
Warrants RN e 8,361 -
Forward exchange R EASNE - 521
8,361 521
Current Liabilities REEE
Forward exchange R HONE 1,712 -
The Group entered into share purchase agreements with Resverlogix Corp., 7N £ [ B2Resverlogix Corp.3] 37 88 %
pursuant to which each purchased unit is comprised of one common share HOBE BEBEEMCEEIRES®
and common share purchase warrant. In addition, the Group entered into A& AN E AR R AR AERE o bAoA - REER

the pre-funded common stock purchase warrant agreement with GT
BioPharma Inc in March 2025 and the purchase price of one share of
common stock under such warrant shall be equal to the exercise price.
Warrants are not designated for hedging purposes and are measured at fair
value through profit or loss. The changes in the fair value of the warrants
were charged to the statement of profit or loss during the period/year.

During the six months ended June 30, 2025, no warrants were lapsed.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7

ZZ - HF = AHGT BioPharma Inci]
VEEHAEANETBARAEERHE
FREREETEREBROEEE
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17. OTHER NON-CURRENT ASSETS

+ 5

17. Hitt3ERBEE

AR A M E R M &t

As at As at
June 30, December 31,
2025 2024
20254 R2024%
6H30H 12A31H
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (audited)
(REE) (78 E5T)

Prepayment for purchase of property plant and E%f%% BB K
equipment BTN FRIE 11,250 10,436
Prepayment for marketing authorisation 3% & $H T Al TE 7 KT8 77,186 71,341
Long-term rent receivables REIE WA - 333
Prepayment for investment (a) & & FE R IB(a) 16,436 16,504
Total @Er 104,872 98,614

(@) The prepayment for investment represents the undelivered equity

consideration of Curemark. SPL Distribution LLC, a subsidiary of the

Group, provided active pharmaceutical ingredients and services to its

customer, Curemark, as the prepayment for investment.

(a) ®wEBEMNK

T8 f§Curemark sk 22 i

9 B #E ¥ & © SPL Distribution LLC
(REEN—KRFRANAEEFR
CuremarkiZAPI X RFE1E BIRE

FERIROR -
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18. INVENTORIES 18. 78
As at As at
June 30, December 31,
2025 2024
420254 R2024%
6H30H 12A31H
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (audited)
(RGEET) (78 E5T)
Raw materials and consumables R R R #E S 1,738,844 2,362,894
Work in progress ER S 464,727 489,373
Finished goods BIRK T 2,466,765 2,541,680
4,670,336 5,393,947

19.

The inventories are net of a write-down of approximately RMB445,026,000
and RMB601,308,000 as at June 30, 2025 and December 31, 2024
respectively.

RZEZRAFANA=Z+HERZZTZMWM
F+ZA=+—8 TEDNNERHER
S AR 445,026,0007T & A R
601,308,0007T °

TRADE AND BILLS RECEIVABLES 19. EZERRERERERE
As at As at

June 30, December 31,

2025 2024

20255 20244

6830H 12A31H

RMB’000 RMB’000

AR®ET T AREFT

(unaudited) (audited)

(REE) (FFE5T)

Trade receivables Z 5 FEWGRIE 1,452,596 1,204,481
Bills receivables JE U =A% 1,184 4,243
Allowance for expected credit losses TEHi(= 1B R 1R (32,911) (25,927)
1,420,869 1,182,797

The Group's trading terms with its customers are mainly on credit. The credit
period is generally from one month to three months. The Group seeks to
maintain strict control over its outstanding receivables to minimize credit risk.
Overdue balances are reviewed regularly by senior management. The Group
does not hold any collateral or other credit enhancements over its trade
receivable balances. The balances of trade receivables are
non-interest-bearing.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7
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19. TRADE AND BILLS RECEIVABLES (Continued) 19. ES5BRURREREBRRERE
(#)
An aging analysis of the trade and bills receivables as at June 30, 2025 and ENREHHERNBRESREAR ;g;{i&
December 31, 2024, based on the billing date and net of allowance for B R_E-_RAF~NA=1+BEK=
expected credit losses, is as follows: —WHE+=ZA=+—A” E’]%’%Fﬁﬂﬁlm

REWREENRESITAT

As at As at

June 30, December 31,
2025 2024

12025F 720244

6H30H 12A31H
RMB’000 RMB'000

AR® TR ARMETF T

(unaudited) (audited)

(REEFET) (&)

Within 1 year —FUR 1,411,337 1,173,191
1 year to 2 years —EWF 23,002 18,964
2 years to 3 years ME=F 7,570 5,496
Over 3 years =FUE 11,871 11,073
1,453,780 1,208,724

Less: Allowance for expected credit losses o TEEE B KRS 32,911 25,927
1,420,869 1,182,797

The movements in the allowance for expected credit losses of trade B REWFEEREHABRERENE

receivables are as follows: I

As at As at

June 30, December 31,

2025 2024

12025F 720244

6H30H 12A31H

RMB’000 RMB’'000

AR®B TR ARBETF T

(unaudited) (audited)

(REEEFET) (EEE)

At beginning of the year/period F4,/ 84 25,927 40,039
Impairment losses/(reversed) BIEEE, (EE) 8,447 (7,745)
Write-off i 8 (3.220) (6,164)
Exchange realignment TE % 1,757 (203)
32,911 25,927
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20. CONTRACT ASSETS

20. BREE

As at As at

June 30, December 31,

2025 2024

20254 R2024%F

6H30H 12A31H

RMB’000 RMB'000

AR®BT R AREFT

(unaudited) (audited)

(REHEE) (&)

Contract assets arising from services REEEZENEE 4,001 4,018

EHEEMTAEBEC TKIE R
R TRAIRE B ZHER -

The contract assets relate to the Group's right to consideration for work
completed and not billed.

21. PREPAYMENTS, OTHER RECEIVABLES AND 21. AR RE - At B R E
OTHER ASSETS KREMERE
As at As at
June 30, December 31,
2025 2024
12025F #20244F
6H30H 12A31H
RMB’000 RMB'000
AR®BT R ARMETF T
(unaudited) (audited)
(REEFET) (&EE)
Prepayments AT RIA 76,169 66,545
Deposits and other receivables (a) =& K& H Ah FE YK IE(a) 124,970 120,034
Interest receivables JE W5 ) B - 4,529
Value-added tax (“VAT") refund receivables FE WL ERR T - 25,252
VAT recoverable ] Ui [] 38 1F Fi 163,550 238,598
Prepaid tax BB 19,323 56,588
Prepaid expenses AR 60,705 66,588
Less: Impairment (b) S RE(D) (141,816) (146,882)
302,901 431,252
(a)  Deposits and other receivables are unsecured, non-interest-bearing and (@ RekHMEKFIEREER T

repayable on demand. HEHEERES -
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21. PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS (Continued)

1 8 £ A5

VPN

re B E B A

21. BAKIE - HE W

KHEHMEE (&)

(b)  As at June 30, 2025 and December 31, 2024, the impairment of the (b)
financial assets included in prepayments, other receivables and other

assets were measured based on 12-month expected credit loss if they

are not past due and there is no information indicating that the

financial assets had a significant increase in credit risk since initial

recognition. Otherwise, they were measured based on lifetime

expected credit loss.

The movements in the allowance for expected credit losses of other

RZEZRAFAA=+AK=F
ZWE+ZA=+—8 FAEH
RIA - Efth JEWCRIE R H A B EH)
CRVEERME WIS A RE
MERKRAZSEREEE VR
BRAREERBREELM - AIE
RI2EANERERBRHE &
A SIRIBEEFEMBOTESEAE

KEITHE -

B o R FIRTERER BRI ERN

receivables are as follows: BT
As at As at
June 30, December 31,
2025 2024
720255 F20244F
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REES) (4E 25T
At beginning of year/period F /89 146,882 80,581
Impairment losses, net BEEE  F5E 634 70,683
Write-off i 85 (5,484) (4,396)
Exchange realignment RS (216) 14
141,816 146,882
22. TRADE PAYABLES 22. ESENRE
As at As at
June 30, December 31,
2025 2024
20254 F20244F
6H30H 12H31H
RMB’000 RMB'000
ARBT T AREF T
(unaudited) (audited)
(REES) (B EE)
Trade payables 2 5 N HIE 364,792 299,692
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22. TRADE PAYABLES (Continued) 22. EFENRIE(H
An aging analysis of the trade payables as at June 30, 2025 and December RZZEZ_RAFANA=Z+ARZT-MF
31, 2024, based on the invoice date, is as follows: F+TZA=+—HB BHEMNRBEEERE
HEA BRI DTN T
As at As at
June 30, December 31,
2025 2024
A20254F R2024%
6H30H 12H318
RMB’000 RMB'000
ARBT T ARBFT
(unaudited) (audited)
(RGHFE) (&)
Within one year —F AR 355,699 290,366
One year to two years —EMF 7,617 8,592
Two years to three years ME=F 1,124 201
Over three years =FAE 352 533
364,792 299,692
The trade payables are non-interest-bearing and are normally settled on BESRMNFEATER—MR30B8Z
terms of 30 to 90 days. 0HWAEE -
23. OTHER PAYABLES AND ACCRUALS 23. Hitt B RIER BT EE
As at As at
June 30, December 31,
2025 2024
20254 K20244F
6H30H 12H31H
RMB’000 RMB'000
AR¥T T AREBFTT
(unaudited) (audited)
(RBEET) (FE 2 51)
Other payables < 50IE 178,634 88,102
Accruals fEtIE 231,892 225,015
Payables for purchase of property, plant and BEMXE  WELEED
equipment FE A 48,125 37,877
Salary payables AN 81,348 134,839
Other tax payables E e < A1 50,218 33,243
590,217 519,076
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24. CONTRACT LIABILITIES

The Group recognised the following revenue-related contract liabilities:

24. SHERE
AEEBRATHBABBHELEE:

As at As at

June 30, December 31,

2025 2024

20254 R2024%F

6H30H 12H31H

RMB’000 RMB’'000

AR®T T ARETT

(unaudited) (audited)

(REEET) (B F|E)

Sale of products EmEE 17,153 53,004
CDMO services CDMORR 192,685 211,279
209,838 264,283

The Group receives payments from customers based on billing schedules as

established in the sales contracts. Payments are usually received in advance

of the performance under the contracts which are mainly from domestic

customers.

The Group also receives payments from customers based on billing schedules

as established in the CDMO service contracts. Payments are usually received

in advance of the performance under the contracts which are mainly from

CDMO services for clients.

All the obligations are expected to be recognised within one year. The

amounts disclosed above do not include variable consideration which is

constrained.

AEERBHESOTRENBERHRE
REBREPNR - NRBEENETE
AR MZENREIEREEANE
Eo

RNEB IR ECOMORRBE & L BT
ENBRERERMNR - HRBEEE
RETAENAKD  ZEAREFEKRE
REPRHACOMOMRTE ©

FrBZG IR BN — F AR - A Lm
BESETEEIREINATELE -
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25. INTEREST-BEARING BANK AND OTHER

74

BORROWINGS
June 30, 2025

25.

20256 H30H

As at June 30, 2025

ATERRITREAMER

R202556H30H
Effective interest
rate per annum Maturity RMB’'000
BRFER = B 5 B R AR¥T R
Current IR
Bank loans — secured (a) RITERX—BER@) 2.15%-2.85% 2025-2026 185,466
20255 £2026F
Bank loans — unsecured RITER-EER 2.25%-2.90% 2025-2026 290,640
2025F £20265F
Current portion of long-term REBRTERNGSH 2.30%-2.95% 2025-2026 480,337
bank loans - secured (a) - B R @) 2025F £2026F
Current portion of long-term RERTERNBH S 2.45% 2025-2026 205,043
bank loans — unsecured —\mER 2025F 220265
Other borrowings — unsecured (b) HA A — & ER(D) 1.02%-2.00% 2025-2026 1,325,000
2025F F20264F
Total - current HE— B E 2,486,486
Non-current FEENER
Bank loans — secured (a) RITER-FER@) 2.40%-2.94% 2026-2034 413,131
20264 £20344F
Bank loans — unsecured RITEH-—EER 2.75%-2.95% 2026 115,040
20264
Total - non-current BEr—JEEN A 528,171
Total HEr 3,014,657
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25. INTEREST-BEARING BANK AND OTHER 25. ST ERITR EMERK (F)
BORROWINGS (Continued)
December 31, 2024 2024%12H31H

As at December 31, 2024
2024128318
Effective interest

rate per annum Maturity RMB’000
BERERN X Bl AREFT
Current IR
Bank loans - secured (a) RITER — AER@Q) 2.60%-3.45% 2025 446,642
2025%
Bank loans - unsecured RITER — BER 2.78%-3.20% 2025 548,302
20254
Current portion of long-term bank loans ~ REFRITE HENEAZE S 2.70%-3.30% 2025 259,348
- secured (a) — B#R@) 20254
Current portion of long term bank loans ~ REIRTTE R H 2.55%-3.15% 2025 268,869
— unsecured — EER 20254
Other borrowings — unsecured (b) H AR — BER©D) 1.35%-2.65% 2025 844,000
20254
Total - current BEr — BIE 2,367,161
Non-current FEENER
Bank loans - secured (a) RITER — BERGQ) 2.95%-3.30% 2026-2034 768,823
2026 2
2034%F
Bank loans - unsecured RITER — BER 2.55%-3.15% 2026 312,225
20264
Total - non-current st — EENE 1,081,048
Total #Er 3,448,209
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M HA

25.

H 75 RF

\

1}

AR 4% & B 1% & LB

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

25.

ATRRITREMER (&)

Analysed into: DR
As at As at
June 30, December 31,
2025 2024
20254 R2024%F
6H30H 12H31H
RMB’000 RMB'000
AR¥T T AR T T

Repayable: BARTHIHAREEE :

Within one year —F RN 2,486,486 2,367,161
In the second year —FRN 239,313 567,118
In the third to fifth years, inclusive Mfii%ﬁim (BRIEEEMSF) 97,167 335,213
Beyond five years REFLAE 191,691 178,717
3,014,657 3,448,209

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &3 T /g %

The mortgaged and guaranteed bank loans secured by the total assets
owned by SPL with an amount of approximately RMB187,160,000
have been paid off in 2023, and there were no new loans during the
Reporting Period. The pledged assets have a net carrying amount of
approximately RMB2,107,928,000 as at June 30, 2025 (December 31,
2024: approximately RMB2,094,692,000).

As at June 30, 2025, the mortgaged bank loans were secured by the
buildings and other assets of the Company located in Pingshan District,
Shenzhen with an amount of approximately RMB702,651,000
(December 31, 2024: approximately RMB776,103,000).

The buildings of the Company located in Pingshan District, Shenzhen
have a net carrying amount of approximately RMB811,067,000
(December 31, 2024: approximately RMB827,236,000).

I EESREROBRAAF

RZZE-_=F 2BEHAEARE
187,160,0007T I FASPLIE B #) &
EA@@%@F%E’H&%&%F
RBTERECHES BEREHRA
i’zﬁi%ﬂam R-ZZT-_HENA
=1+A  EEBEENERDFEYD
A AR #2,107,928,000T (=&
ZHFE+ZA=1+—H HARE
2,094,692,0007T) °

RZZE_RFA~AA=+tH &8
# B AR #702,651,0000C (=
ZHF+ZA=+—H HARKE
776,103,0007T) M B IZBRTE
A ALRORIIEE L = B AR R R
EMEMEEEER -

RV LR A AR R EHER
BRENFELO A ARMES11,067,000
T(ZEZ{F+=—A=+—H:
4 AR #827,236,0007T) °
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1 8 £ A5

25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(a)

(Continued)

As at June 30, 2025, the pledged bank loans with an amount of
RMB41,005,000 were secured by the pledge of 100% of shares of
Shenzhen Topknow Industrial Development Co., Ltd (December 31,
2024: RMB47,847,000).

As at June 30, 2025, the pledged bank loans were secured by the
Company with an amount of RMB303,529,000 (December 31, 2024:
RMB465,660,000).

As at June 30, 2025, the pledge bank loans with the amounts of
RMB31,704,000 were secured by Shenzhen Techdow Pharmaceutical
Co., Ltd (December 31, 2024: RMB185,157,000).

Other borrowings included discounted bills and letter of credit
forfaiting of RMB1,325,000,000 as at June 30, 2025 (December 31,
2024: RMB844,000,000).

re B E B A

25. FFRRITREMER (&)

(a)

(&

sl

RZE-_RAFANA=1+RH =

—WHE+=—A=1+—B: AR%
47,847,0007T) M IR R 1T E K
TEBAEKERY S T LT EER
AR FAI100% D 1EFER

R-ZE_RAFNA=ZTH &8
& AR #303,529,000T (=&
—WHE+=-/A=+—B: AR
465,660,00070) M A KB RITE
KA AMEER -

R—_EZE-_RAFNA=Z+H %
A ARME31,704,000T (=&
—WHE+=-/B=Z+—B: AR
185,157,00070) B B K H R 1T E
FHERYTREEEGR D ERME
IR -

R—_ZE-_AFNA=Z+H8H"
HWEREELBEARARE
1,325,000,0007T (== — Y
F+_A=+—HB: AR%
844,000,0007T) MY R HRAL IR K F
AEEEE -

26. SHARE CAPITAL 26. R4
As at As at
June 30, December 31,
2025 2024
12025F 720244
6H30H 12H31H
RMB’000 RMB’'000
AR® T ARBFT
(unaudited) (audited)
(REEET) (&)

Registered, issued and fully paid 2 - BITRER

1,467,296,204 ordinary shares 1,467,296,204 0% & 3@ I 1,467,296 1,467,296
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27. COMMITMENTS 27. i
The Group had the following capital commitments as at June 30, 2025 and RZZEZ_RAFANA=Z+ARZT-MF
December 31, 2024: TZA=+—H AEEELETTIE
A

As at As at

June 30, December 31,

2025 2024

20254 20245

6H30H 12A31H

RMB’000 RMB'000

ARBT T AREFT

(unaudited) (audited)

(RGHFE) (&)

Contracted, but not provided for: ERT4 - EREME

Property, plant and equipment Wz - B R 32,436 67,584

Capital contributions payable to investments EREEMLERE 325,386 337,319

357,822 404,903
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28. RELATED PARTY TRANSACTIONS

(a)

(b)

Name and relationship
Name of related parties

MBI E A8

IR B 4R A BT 1% & LB AT

28. Bt AR5
() #HE EBEEBR

Relationship with the Group
B AN 55 [0 Y B 4R

Mr. Li Li and Ms. Li Tan
TP AEPIR T+

Shenzhen Leren Technology Co., Ltd.

RINTEC R BR QA

Gonggingcheng Jintiantu Investment Partnership
(Limited Partnership)

HERGHATREAGRCE(ERER)

Gonggingcheng Feilashi Investment Co., Ltd.
HEBHRRABLEFR QA

Mr. Shan Yu
BFELEA

Ms. Zhang Jie, Ms. Han Tao
RELZL  BELL

Gonggingcheng Shuidi Shichuan Investment Partnership
(Limited Partnership)

AEWNKEAFREGRLE(ERAR)

OncoQuest, Inc.

Resverlogix Corp.

Significant related party transactions

In addition to the transactions detailed elsewhere in the interim
condensed consolidated financial information, the Group had the
following material related party transactions during the six months

ended June 30, 2025 and 2024:

Controlling Shareholders

PR

Shareholder of the Company
RARRER

Shareholder of the Company
RABRRE

Shareholder of the Company
RARRE

Shareholder, key management and a close family
member of the Controlling Shareholders

BRER T2ERERERKRRANE

Key management personnel of the Company
ARAETEEREAER

A company controlled by Shareholder, key
management and a close family member of the
Controlling Shareholders

BR - T2EEERZERERMIRZEHHA

Associate
Hﬁi PV AN T

Associate

/NG|

(b) EXBEBARS
KRR ERRGBRAR A TS E R E o
LR Z5N  AEEREE-T
435&474@@/\)31 +Eu:/\
BMABETHERBEB RS :

Six months ended June 30,

B Z6H30HIL<EA
2025 2024
20254 20244
RMB’000 RMB'000
AR®T AR®EF T
(unaudited) (unaudited)
(REHEE) (REEEST)

Revenue from CDMO services CDMORR T YA

OncoQuest, Inc. OncoQuest, Inc. - 626
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28. RELATED PARTY TRANSACTIONS (Continued) 28. A AR5 (&)
(c) Outstanding balances with related parties () HEEREE AW REBRESR
As disclosed in the interim condensed consolidated statements of WA ERRS B AR A BE IS AR R R AT AR
financial position, the Group had outstanding balances with related B AEER-ZT-_AFASA=1
parties as at June 30, 2025 and December 31, 2024. BR-ZZ_ME+_A=+—HA

SRR MR EIR SRR -

As at As at
June 30, December 31,
2025 2024
"20255 720244
6H30H 12A31H
RMB’000 RMB'000
ARET T AREFTT
(unaudited) (audited)
(REEEFET) (#8 2 5T)
Amounts due from related parties EWEE S & E
Other receivables (non-trade in nature) Hin e skis (GFE 511 HE)
Resverlogix Corp. Resverlogix Corp. 53,632 51,802
Total receivables from related parties JE s B8 Bt 5 SR E B KR 53,632 51,802
Amounts due to related parties E(TE 55 5 E
Other payables (non-trade in nature) Hith EWRIE (GEE S 1EE)
Ms. Zhang Jie SRR+ 50 49
Ms. Han Tao BELL 80 79
Shenzhen Leren Technology Co., Ltd. (note (i) &I BB R A & (i) 208,317 89,811
Gonggingcheng Jintiantu Investment HEWEGHITREGRLE
Partnership (Limited Partnership) (BRER) 102,010 -
Gonggingcheng Shuidi Shichuan Investment HFHACHAFREA B %
Partnership (Limited Partnership) (BR&E%) 11,606 -
Gonggingcheng Feilashi Investment Co., Ltd. #FHRKAREBR QT 10,080 -
Total payables to related parties FE ST B 7 I AR %R 332,143 89,939
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28. RELATED PARTY TRANSACTIONS (Continued)

(c) Outstanding balances with related parties
(Continued)

(i)

Including advance payments of RMB89,811,000 and dividend
distributions of RMB118,506,000. Techdow ltaly, a subsidiary of
the Group, encountered telecommunications fraud involving a
total amount of approximately EUR11.70 million. To safeguard
the interests of the Company and its investors, Mr. Li Li, the
actual controller of the Company, advanced the equivalent
Renminbi amount of the defrauded amounts through Leren
Technology to the Company, totaling RMB89,809,600. Upon
recovery or compensation for the defrauded amounts, the
Company shall reimburse Leren Technology and no interest of
any kind shall accrue on such advance payment during the
advance period.

(d) Compensation of key management personnel of the

28. Bk AR5 (4B
(c) EERAEES WRMEIBRL ()

) PERBEIEBEBARE
89,811,0007T F i #1| 7 Bt 5K
AR #118,506,0007T ° A&
SEZFRARKREBEZANE
BEENR SREEAE
W I70BBH T BRE
RAIRBERIEEERFz -
NEIBEBREHATIELER
B RHE M A BT RS
WHFRESENSEAREE
& A5 AR 89,809,600
T EREF RS ESEE
BEISKES®E  ARAIER
RBECRE - BB
TE A 2 HR R T EE AR (R
HEFB o

(d) *EEEXEEEASNFHH

Group
Six months ended June 30,
BZEZ6HA30HL<EA
2025 2024
2025 20244
RMB’'000 RMB’000
AR®F AREFIT
(unaudited) (unaudited)
(REES) (REEEET)
Fees fiakey 150 150
Salaries, allowances and benefits in kind e EUEREMETN 3,872 2,296
Pension scheme contributions RIS ETEIHE R 95 75
4,117 2,521
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29. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments of
the Group as at June 30, 2025 and December 31, 2024 are as follows:

29. REFEINERMTA

RZZEZ_RAFANA=Z+ARZT-MF
+TZA=+—HB AEEEEREHT

BEmEREENT :
Financial assets ctRMEE
As at As at
June 30, December 31,
2025 2024
120254 20244F
6H30H 12HA31H
RMB’000 RMB'000
AR®T ARMETF T
(unaudited) (audited)
(REEET) (&)
Financial assets at fair value through RAnBEAEEEZEHA
profit or loss: EHERNEREE -
Financial assets at fair value through KAREEFEBEEZEHTA
profit or loss ERERNEREE 1,765,618 1,760,935
Derivative financial instruments TESBMITA 8,361 521
Subtotal N 1,773,979 1,761,456
Financial assets at fair value through other UKArhEBEFEEEZESHT AELM
comprehensive income: THBGNEREE
Equity investments designated at fair value BELNAREBEFEBEEZ S
through other comprehensive income AE A2 U 8 IR IR A 675,131 580,134
Financial assets at amortised cost: RBENETENSREE -
Financial assets included in other FFAEMIERBIEEN
non-current assets CREE - 333
Trade and bills receivables 5 EU A KRR E R 1,420,869 1,182,797
Amounts due from related parties FE U B T3 B 53,632 51,802
Financial assets included in prepayments, FFATERKIAE ﬁ@ﬁﬁﬂﬁl%ﬁ(lﬁ
other receivables and other assets REMEENSREE 19,450 39,227
Pledged deposits e R 7,580 80
Time deposits TEERTF K 423,383 267,135
Cash and cash equivalents HekBeEEYD 1,744,699 1,421,827
Subtotal NEE 3,669,613 2,963,201
Total “Et 6,118,723 5,304,791
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29. FINANCIAL INSTRUMENTS BY CATEGORY

29. ZEREBIHNERMT A

(Continued) (48 )
Financial liabilities EA- 3R
As at As at
June 30, December 31,
2025 2024
20254 20245
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REEEST) (&)
Financial liabilities at amortised cost: RBEK AT EN SR B E
Derivative financial instruments TEEmIA 1,712 -
Trade payables Z 5 ENRIE 364,792 299,692
Amounts due to related parties FE T BE B 75 FRIE 129 128
Financial liabilities included in BT NE B T RIE &
other payables and accruals EFtEENERARE 226,630 125,979
Interest-bearing bank and other borrowings FFESRITREMERK 3,014,657 3,448,209
Lease liabilities HEBRE 79,174 96,592
3,687,094 3,970,600

30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

As at June 30, 2025 and December 31, 2024, the fair values of the Group's
financial assets or liabilities approximated to their respective carrying

amounts.

Management has determined that the carrying amounts of cash and cash

equivalents, the current portion of time deposits and pledged deposits, trade

and bills receivables, amounts due from related parties, financial assets

included in prepayments, other receivables and other assets, trade payables,

amounts due to related parties, financial liabilities included in other payables

and accruals, the current portion of interest-bearing bank borrowings and

lease liabilities reasonably approximate to their fair values because these

financial instruments are mostly short term in nature.

30, EMTANAAREBERR
REESK

RIZE-_RAFANAZTHE_-ZT N4

t-A=t—H AEESREEXE
BENAABEEESAREERS

EEECEETHREMNRSFEY TH

FREBHERERONHLD  EHE
WoR & U R R - FE AR B R DT 5R0R

SRABMRIE  EERFAREGBE
ENSBEE BZEMNTIE BN
Bt O3 BRIA -~ FEAHE RS FROR K AT IR
BEmAnE s RRTERNNGR
PTURBERENRAEREAAEE
BEEE AARSERIAXZER
HtE -
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FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the financial controller is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The Directors
review the results of the fair value measurement of financial instruments
periodically for annual financial reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair
values:

The fair values of long-term interest receivables and the debt investment
have been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group's
own non-performance risk for interest-bearing bank and other borrowings as
at June 30, 2025 and December 31, 2024 were assessed to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair values of unlisted equity investments have been valued based
on a market-based fair value technique that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs. The fair values of unlisted equity investments
designated at fair value have been estimated using precedent transaction
method, binomial tree model and the guideline public company method
which requires the Directors to determine comparable public companies
(peers) and comparable transactions. Those valuation techniques required
significant observable inputs, including market multiplier, risk-free interest
rate, volatility and liquidity discount which are available from public market.
The Directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which are recorded
in other comprehensive income and profit or loss, are reasonable, and that
they were the most appropriate values at the end of the Reporting Period.
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THIANDIABERS
REEZFR(A)

A SR BB T A B 0 B T R B
T eMIAANR BENRORERE
FoRaRERS HEFHRSAS
BIANEESD LR &EETEA
MEBHARE EFEHRTSMT
BMAR BENBERUETEERS

& o

CREERABNAREBEARES
FE (BAABEHERIN) EITHOER
SHHRRBTANESRAR -

E
5‘5
T ERBRAMNMEG A AEE:

REEWUFEREBEENALEBED
BATRAEHEUGK  EERRRF
HERA T EZ AT BRI - HEE
RRMESMEEITAR LG E - BAE
EEgR_ZE-_RAF~A=+HE=F
ZHE+ZA=1+—BXF ERITRE
EFNTBORBMERN AR EE
gEgo T ATERKR -

ETERBEEENAARBEENT SR
B JFEMBRBREN QA BEDRE
HERRTRIERE BB D BB ARG
EAREENERT S AR EERM
EITEE LB ESERBRTHE
BWABBLEERVERTATHREEA
i EENRARBEFENIF LTR
BEENAABERAEHNRZE =
XEEA R FTARLEE (FEEE®
FEAEAELR ET AR (RAT) RATEER
R5) EHfEE - ZEMERMEEEAKR
AERGARE SEKAMTSAE
BT ES  BRRANE ORHER
MEERR - BEBERAR - [HERMNEH
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Mainland China. The Group has
estimated the fair value of these unlisted investments by using a discounted
cash flow valuation model based on the market interest rates of instruments
with similar terms and risks.

The Group enters into derivative financial instruments with counterparties,
principally investment in associates’ derivative financial instruments, including
warrants, are measured using binomial tree model, using present value
calculations. The model incorporate various market observable inputs
including the credit quality of counterparties, the underlying stock price and
interest rate curves.

As at June 30, 2025 and December 31,
the derivative asset position was net of a credit valuation adjustment

2024, the mark-to-market value of

attributable to derivative counterparty default risk.

For the fair value of the unlisted equity investments at fair value through

other comprehensive income, management has estimated the potential effect
of using reasonably possible alternatives as inputs to the valuation model.

30.

AR A M E R M &t

SEIAENA
Jbﬁﬁw%& (ﬁﬁ’)
REBIGERIFELTHRE BEREA

REEERR

WIRITETWBEMER - AEEERR
ERBUGRRERSN T ANTSH

X FRABERSREGEEEH R
S FTIRENRD A EE -

AEEEZEAXZYFRILTEERT
A(XERYBERRTEERTA(E
ERBRER) IRE) - KA - XEER
W MREFEETHE ZFHRIUE
SEEMSUBEENBARE  BEX
SUFOEREE  BERDERAR
GRS R

R-E-—_RAFAA=Z+HER-ZT-MF
TZA=+—RH RTEEENITEE
EETENBRITETARSHFENE
R FE (5 1 (= FR AT A FA B

]

HRALARBEMAEAEZEHTAHM
2EEEAR ETEREREQREED
5 EEECHEHEERREE AREMGE
KASEATERDENEELE -
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value:

As at June 30, 2025 (unaudited)

30 2RI TEN AR
REEEHR(EF)
DAREEEZ
TRHFAPARE
SEL:

URAEETEHEE -

7202566 H308 (RKEF)

Fair value measurement using

AREEFEFRAEE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs Total
BX BX
SERmEH T # 52 ENCIR R
H 3R E A BB A BB &t
(Level 1) (Level 2) (Level 3)
(-4 (F=#) (F=H)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T AR®T T
Equity investments designated EENARAEEFEAHR
at fair value through other gEEt A 2 E K E
comprehensive income KRR IR A 188,634 486,497 - 675,131
Financial assets at fair value LAREENFESH
through profit or loss BEGAEHERN
TREE 5,624 1,016,554 743,440 1,765,618
Derivative financial instrument MEEHBIA 8,361 - - 8,361
202,619 1,503,051 743,440 2,449,110
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30. e MITENAAEERAD
FINANCIAL INSTRUMENTS (Continued) REEER(E)
Fair value hierarchy (Continued) AAREBESHR (E)

7
URAREBETENEE  (F)

>

Assets measured at fair value: (Continued)

As at December 31, 2024 (audited) A2024%F12A318 (B F&t)

Fair value measurement using

N BEREMAEE
Quoted

prices Significant Significant

in active observable  unobservable
markets inputs inputs Total

E-WN ESUN

V& BT 5 AT AT 52
YR B A B A B Ch

(Level 1) (Level 2) (Level 3)

(B—#&) (B=H) (B=4)
RMB’'000 RMB’000 RMB’000 RMB’000

ARBFLT AREFRT AREFTT ARETX

Equity investments designated EENAREBEAEZEAR
at fair value through other R AREMEEKE
comprehensive income KRR 1 & 91,663 488,471 - 580,134
Financial assets at fair value LAREENERH
through profit or loss BEEt A AEHER
MNEmEE 4,812 1,007,335 749,309 1,761,456

96,475 1,495,806 749,309 2,341,590
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Notes to the Interim Condensed Consolidated Financial Information
R HA RS BH AR & B 1% & BT 5

30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30 EMITEAENAAEBERA
FINANCIAL INSTRUMENTS (Continued) REEER(EZ)
Fair value hierarchy (Continued) AARBESHR (E)
Liabilities for which fair values are disclosed: EXELALEBENER
As at June 30, 2025 (unaudited) 720256 A30H (KREZEFT)

Fair value measurement using
N REEFERARE
Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs Total
BEX BEX
EBT S CIE-% ENGIE 2
B3R E WABE A BE =Xl
(Level 1) (Level 2) (Level 3)
(F—%) (B=#) (B=#)
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE AR®TRE AR®TRE AR®TR

Interest-bearing bank and other 5 BERTT R E M E R

borrowings - 528,171 - 528,171
Derivative financial instrument TEeRmT A - 1,712 - 1,712
- 529,883 - 529,883

As at December 31, 2024 (audited) 7M2024%F 128318 (K8E5tH)

Fair value measurement using

RRBEFEMBEE

Quoted

prices Significant Significant

in active observable  unobservable
markets inputs inputs Total

BX EDN

V& B T 35 BIE RS TR B
R (E A SR A BB &t

(Level 1) (Level 2) (Level 3)

(B—#) (B=%) (B=4)
RMB’000 RMB’000 RMB’000 RMB’000

ARETIT ARETEI ARBTT ARETE

Interest-bearing bank and FHERIT R EMER
other borrowings - 1,081,048 - 1,081,048
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